
(COUN Cr.1

widen the order of leave so that it my be open
to myself or anyone else to move other amend-
ments. I hope the Minister will agree to my
amrendmuent.

The Minister for Mines : I do riot know that I
am entitled to agree to the amendment. I am
not in charge of the Bill.

Bon. P. COLLIER: 'Then the Minister had
bettor postpone the motion.

Mr. SPEAKER: The Minister may, if he so
desires, withdraw the motion, and that will
enable him on a later occasion to submit it in
an altered form.

The MINISTER FOR MIXNES: That would
be the preferable course to adopt. I a,i not in
the position to say ii hether the Premier would be

r pan d to accept the amendment suggested
yeteLeader of the Opposition. I shall agree

to withdraw the motion with the view of its
being submitted again.

Motion by leave withdrawn.

BILLS (15) FIRST READING.

1. Stamp.
2.' Land Agents.
3. Auctioneers.
4. Grain.
5. Land and Income Tax Assessment Act

Amendment.
6. Northam Municipality and Iceivorks and

cool Soae
Introue by the Minister for Mines (for the

Premier).
7. C old Buyers.
8. Inspection of Machinery.
Introduced by the Minister for Mines.
9. Fisheries Act Amendment.

10. Factories and Shops Act Amendment.
11. Building Societies Act Amendment.
Introduced by the Colonial Secretary.

12. Wheat Marketing.
Introduced 'by the Minister for '*lines (for the

Minister for Agriculture).
13. Fremeantle Municipal Tramways and Ele-

trio Lighting Act Amendment.
Introduced by Hon. W. 0. Angwin.

14. Administration Act Amendment.
Introduced by Ron. P. Collier (for lion. T.

Walker).
15. Criminal Code Amendment.
Introduced by Mr. Boyland.

Howse adjourned at 9-37 p.m.
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The PRESIDENT took the Chair at 4.30
p~. and read prayers.

QUESTION-MfININ6 ElIPLOYMfENT
AND MEDICAL CERTIFICATES.

Hon. J. CORNELL asked the 'Minister for
Education, 1, Is it a fact that in sonic cases
it is now necessary for any person seeking
work, either underground or surface, in or
on the mines employing labour on the Golden
Mile to proc re at his own expense a medical
certificate certifying as to fitness to follow
such enmployment? 2, If so, will the Mlinister
give thle following partieulars:-(a) under
%rhat statute is this innovation allowable;
(b) by whonm was it first introdueed; (p)
was its introduction sanctioned by the Goy.
ermnent; (d) do the Government approve its
continuance onl present lines? 3, Will the
Minister, at the earliest possible date, pro-
cure full particulars in respect of such tedi-
cal examninations and lay a statement there-
of upon the Table of the House?

The MINISTER FOR EDUCAT[ON re-
plied: 1. Yes. 2, As regards enginle-drivers,
under Regulation 7 under the Mlines Regu-
lation Act, 1906, but as regards employees
in general, the requirement of a medical
certificate is not statutory, but is under the
rles of' the Mline Workers' Relief Fund.
(b) The relief f-intl was established in 1915,
and from the inception the Board of Control
insisted onl employers not employing anyone
who could Dot produce a certificate of exemp-
tion from medical examination or a satisfac-
tory medical certificate. (e) The proceedings
of the board have received general approval
from the Government. (d) The Government
have not yet had any good reason shown to
them, for disapproval of the action of the
board in respect of medical examinations,
and are not prepared to interfere until such
is proved. 3, The published annual reports
of the Mine Workers' Relief Fund give a
full schedule of all diseases classified with
number of cases, etc.

QUESTIONS (2)-EDUCATION.
Rouci' Commission Evidence.

lion. (Q. V7. MILES, for Hon. Sir Edward
Wittenoorn, asked the 'Minister for Educa-
tion: When will the printed evidence of the
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witnesses examined by the Royal Commission
onl Education be laid on the Table of the
House?"

The MIlNISTER FOR EDUCATION re-
pied: Typed copy of the evidence herewith.
It is not intended to have the evidence printed
because of the cost.

Secondary Schools, Cost.
Hon. G. W. MILES, for Hon. Sir Edward

Wittenoom, asked the Minister for Educa-
tion: WNhat is the separate cost of each of
the following:-1, Perth Modern School. 2,
Eastern Goldfields high school. 3, Albany
district high school. 4, Bunbury district high
School. 5, Northam district high school.
6, Oeraldton district high school?

The MINISTER FOR EDUCATION re-
plied: 1, Perth modern school, £9,135. 2,
Eastern Goldfields high schlool, £E4,582. 3,
Albany district high school, £3,770; includ.

juig primary school. 4, Bunbury district high
school, £,4,094; including primary school. 5,
Northain district high school, £4,342; includ-
ing primary school. 6, Gernldton district
high school, £4,166; including primary school.
The figures given for Albany, Geraldton, Bunt-
bury, and Northam include expenditure on
primary education. Separate costs of high
school and primary education at these cen-
tres are not kept. The total salaries paid to
teachers of higli school classes at these
centres are as follows:-Alhany £1,066, Bun-
bury £1,200, Northam £1,552, Gersldton £889-.

BILL-HEALTH ACT AMENDMNENT.

Introduced by the Minister for Education,
and read a first time.

ADDRESS-IN-REPLY.

Ninth Day, Conclusion.
Debate resumed from thle previous day.

Hon. J. W. HICKEY (Central) [4.39]:
For many reasons I intend to restrict myself
to a few brief words on this motion. Casting
our minds back to the last debate on a Gov-
ernor's Speech, we can recollect that
nmnny members then expresed disappointment
at the emptiness of that document, at the
want of substance in -it. The finances then
wvere in the samie position as to-day. I gath-
ered, however, from the expressions of opin-
ions given by hon. members on that occasion
that they tuck into consideration the fact that
a general election was pending, at which the
people -would have an opportunity of record-
tug their opinion, on the position, with special
reference to the Government. The election
duly came off, and as a consequence the pre-
sent Government, or federation, or Coalition,
or whatever it may be termed, came into office
-a mixture of Liberals and Country Party
men, Nationalists and National Labour, Inde.
pendents and Independent Primary Produ-
cers: I understand there has been a bit of

a split in the Independent Party, and that
oae member of it has drifted back to the
Country Party. Be that as it may, the Gov-
ernment, on the policy, or want of policy,
that they placed before the people, were en-
abled to keep office. I am not inclined to
agree with hon. members who say that the
people have decided in a certain direction,
and that the people have not raised a protest
against the record of the Government. I am
nmore inclined to the view Apressed by Ar.
Sanderson, who pointed out that the electors,
when given the opportunity-, turned down
some of the men who were largely responsible
for our administration during recent years:
an ox-Premier, an Attorney Generalt, an ex-
Attorney General, and an Honorary Minister.
Mri. Sauderson further expressed the opinion
that the electors, had they been given the
opportunity, would have turned down all the
men responsible, would have got rid of the
whole lot. I think that about conveys the
position. The people had not the necessary
opportunity, because the financial position
had not been placed adequately before them.
It has been pointed out on various occasions
that finance means government, and govern-
ment finance. At. the general election the
people looked to the Premier of the
State to review the position, but on
every occasion when that hcon. gentleman
spoke ire found the position was clouded. In
another place there were only six men who
really had the opportunity of obtaining a
grasp of the financial position, and each of
those six men had to scramble for his seat,
being opposed. Moreover, there was no old
member, knowing finance as wvell as thle Pre-
mier knows it, to give the people the facts.
We know, of course, how the Press views the
deficit; and the people got their opinion of
the financial situation from. the Press, and
from 'Ministers, and from supporters of the
Government. The true condition of the fin-
ances, I repeat, was never placed before the
people. As a consequence, the people had no9

opportunity of reviewing the position of the
State as it absolutely is- However, we have
to take things as we find thein, and make the
best of a bad job. We recognise that the fin-
ances of thle country arc the principal factor,
it might he said the only factor, in stable
government. This has been reflected in an-
other place, more especially by the Leader
of the Opposition, who realises the difficulties
of any Government, and particularly those of
the present Government. The war, like alt
wars, has had an aftermath. Still, some pro-
vision, should surely have been made for the
backwash, as one might say. The Government
had every warning; history repeats itself;
everyhodly knew beforehand the position
which would obtain after the war. Though
it may be said that we are merely criticising,
the fact remnains that the Government took
over the conduct of affairs as business mnen:
the phrase "business acumen" is getting
rather hackneyed. The success of 1%Ministers
has been such that they have goae'to the bad
to the tune of about five millions--or, at all
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event;, a good proportion of that amount. 1
repeat, Ministers took on the financial irespon-
sihility, with. the result that they have aceu-
mulateti debt after debt. A business house
finding itself in the position of the present
Govenmient would set about seeking thle rea-
son. for that position; aind when that reason
had been discovered, they would try to finil
some remedy for it; anid then they would
compel the responsible incal to adopt that
re-nedy. We know the present Ad~ministra-
tion is in a had way, and is up against many
difficulties. Still, Ministers have made no
attenipt, judging by the Speech, to grapple
with those difficulties, nor do they even offer
any suggestion for rectifying the financial evil.
We have heard of many causes for the deficit,
but have not been told of any remedy. The
responsibility for finding a remedy is With
the Government. When they first took office
they said the Labour Government had been
incapable and had gone to the bad to the
extent of a million and a halt, that they had
not taken into consideration ninny factors
which should have weighed with theta. But
to-day the Government are not even offering
a solution of the difficulties. They content
themselves With stating causes. Various mem-
bers have made excuses for the Government,
evenk some ink this Chamber. We are told on
all sides that the State trading concerns are
responsible for the deficit. The Premier on
the other hand says the trading concerns are
showing a profit. In this Chamber we have
been told by the 'Minister for Education that
they arc showing a small loss. When the
tradling concerus Were established the idea
was not so much in the direction of making
a hunge profit as that they should act as a
check on prices generally. Whether they
hsve attained their object or not they cannot
be held responsible to any great extent for
the deficit. Mfr. Ewing was one of the most
severe critics of the trading concerns. I

'really think that whben he comes to review the
position seriously he will be disposed to adl-
mit that the Government showed good judg-
ment in retaining the trading concerns. The
whole of thle people of the State wcould sup-
port their retention. 11Nr. 'Miles to a large
extent attributed the deficit to the Operations
of thle State steamers onl the North-West
coast. By time way, I congratulate the lion.
member on the vigorous speech hie mnade and
oi the ginger he put into his advocacy of the
rcqttirnenti of the people of the back coun-
try. Hie was a little hard on the Labour
Party but it must be admitted that lie dlid
not spare the Government. If hie continues
in his present framne of mind and castigates
the Government too often hie will be given a
seat in Cabinet and then we shall lose his ser-
vices as a candid critic, of the Government.
Ilk dealing with the State steamuers1 the hon.
member said the people of the North did not
inant them, hail never askedl for them ani
would like to get rid of them. As a matter
of fam-t it was at the direct invitation of the
people of the 'North-West and as a result of

the agitation through their miembers of Par-
liutent-

lion. 0'. W. Miles: One member.
lion., J. AV, HIKY: -that thle Sta.te

Steamship Service for the North-West was
inaugurated. The one neiniber referred to
by Alr. Miles had nothing to 41o With it. InI-
deedi he was not a mneiber at time time. it
was pointed out by the people of the North-
West that the shipping serviee onl that toast
was operating to the prejudice of the devel-
opment of the North-West.

lion, C. IV, 'Miles: Nonsense.
lion. 1. IV. IKICKEY: At the sanie time

the people of the North-West through their
members and by- public meetings declared
that something should be done to relieve the
position. InI consequence the Covernient of
the day instituted State steamers. 'Now the
lion, member says that service is operating
to the prejudice Of thle 'North-West. It may
not be mianaged in accordance with the views
of the hon. member, nor perhaps in aecord-
anee with the views of heads of big coin-
mnercial firms; the Government are respon-
sible for the management. -InI any case it is
not so much the management as trie principle
of the thing with which we are concerned.
Now Would the bon, member have got on. if
thme 'North-West coast had been depiendemit onl
steamers Owned by private companies during
the wcar, steamers run in the interests of
profiteers?

Roil. G. W. Mfiles: 'Nothing of the sort.
Hfoak 3. W. HIOREY: Tme lion. member

has never lost an opportunity for criticising
the putrc-hase of thle ' Kangaroo " She was
never intended to operate onl the North-West
coast. It was originally intemnded that she
should serve the Wyndhanm Mfeat Works.
Provision was made for the installation of
a refrigerating plant on that vessel so that
the State-owned meat works wuld not be at
the mercy of shipping companies.

lion. C. F. Baxter: Where was provision
amade for the installation of a refrigerating
plant on time ''Kangaroo '2

Hon. 3. W. HICKEY: The design of thle
boat is of such a nature that the refrigerat-
ing planit can be installed at any tlie.

H4on. G. W. Miles: They have installed it
ait a cost of a hundred odd thousand pounds.

Hion. J. AV. MIC'KEY: (ertainly provision
was made for the installation of such a idamit.
I find difficulty in understanding time oliposi-
tion to the.' State steamers. However, I amin
sure thie people of the North-West would
support the retention of the service onl thle
coast.

Honl. G. WV. Miles: You are alooImtelvy
wrong.

lion. J1. W. HICKEY, I man.,y Ike wronig.
However, the lion. mcmhcer has not immflutma'I
nit' yet. I do0 nt agree With hisq vie~ws onl the
poqsilile developmuent Of thle -North-WAe-f by
indemitured coloured labour, but I farce with
him in his opposition to the centralisatiomi
pkolicy of the Government and I allmire. iiN
attitude onl many other questions. lHow-ver,
hie will not he supportedl by the peole ot the
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Noth in hisa advocacy of the abolition of
State steamers. According to the Governor's
Speech, the chief reasons for Our unfortunate
financial position and the decline of the min-
inig industry are industrial troubles and Ar-
bitration Court awards. If it were not so
very serious it would be amusing. In the
same newspaper in which T saw published the
speech of His Excellency there appeared also
a report of a ineeting of one of the big mines
onl the Golden Mile. In that report it was
shown that the company hadl accumulated
many millions of poiuds profit during
the 'years of its operation. We all
know tIhe huge profits those companies have
made. The rejport went onl to state
that the company proposed to pay yet
another dividend and hoped that it would
be free fronm income tax. This, almost side
by side with the Speech of His Excellency
in which it was stated that the decline of
the nmining industry was due to industrial
troubles and Arbitration Court awards? It
is hard to understand Such a position. We
are told that the industry is declining as a
result of industrial troubles and Arbitra-
tion Court awards, and onl the other hand
we learn that millions of pounds have been
accumulated by the companies and that
they are still prepared to pay further divi-
den~ds which they hope will be free from
income tax. -Many' people believe that the
deficit is to a large extent duo to industrial
troubles. I mnay be taking a narrow view
of it, hut I see the position quite differently.
Miore than one member has dealt with the
attitude of the Government in connection
with the ra ilwv strike and most of them
agree that to ai large extent the Govern-
ment were responsible for any loss result-
ing from that strike. It is admitted that
the existing trouble in fhec pastoral industry
is detrimental to the community as a whole.
I have noticed that most members who
understand the position have purposely re-
frained from making any cornmeat on it.
As an officer of the organisation concerned,
one is expected perhaps to say a word or
two in regard to the trouble, but I am not
disposed to say much, at all events not on
this occasion. But without fear of success-
ful contradiction, as one who has had con-
siderable experience of industrial matters,
I say that just so long as arrangements are
left in charge of thle men who have charge
of thenm to-day so long wil there be do
industrial peace. Of course there have
been faults on both sides. What we have
to endeavour to do is to find a way out of
the difficulty. In connection with the dis-
pate, which originated last Christmas, the
men held a representative meeting and de-
cided to ask for an increase in rates. In
consequence of that decision the executive
of the Organisation received instruutions to
go to the Pastoralists' Association and en-
deavour to bring about a satisfactory
arrangement. Candidly I think the pro-
posal with which they flrst went to the
PI'storalists ' Association was not altogether

reasonable. The men were expecting too
much of their delegates in asking them to
get the proposal through. However that
may be, it was turned down. Then they
went along with a modified proposal which
would have resulted in bringing the rates
up to those in the Eastern States. The
men's delegates were again turned down,
the Pastoralists' Association declaring that
it should be 1020 rates or nothing. So to
speak, the door was closed on the men and
it has been closed ever since. I have taken
some part in this affair myself. I honnur
the disputes committee for the work they
have done, because it has largely been done
for both sides. They met the Fastor'alists'
Association, but they were altogether
''turned down cold.'' This happened to
them on more than one occasion. In the
past the pastoralists have told us to go to
arbitration. The Disputes Committee, of
which Air. Panton is President, suggested
arbitration to the Association, private
arbitration, and the Eastern States rates;
they put up to the Association everything
that was reasonable, but still they were
turned down. Those responsible for the
present position are the executive of the
Pastoralists' Association. I do not blame
the Association itself. I say, with all
due respect to Mr. Leo Steere and the other
members of the Executive, they are men
who are prosperous and are out of sympathy
with the small man. The shearers will never
get any satisfaction out of the Organisation
until it is governed by a good executive of
working pastorlists, who know hlow to deal
with such matters. If such an executive
could be formed I think we would soon get
a settlement of the dispute. I do not wish
to influence the present negotiations, hot
I do say that the Murchison squatters to-
dny are for the most part anxious to shear
at the rates asked for. When the dispute
occurred between the shearers and the'
squatters, an opportunity should have been
given to someone to settle it, but no such
opportunity was given. Things are going
a little bit the other way to-day. The
position is not the fault of the shearers,
who have been turned down inl all their
negotiations. -

Hon. C. F. Baxter: Was there not a con-
ference on the matter to-day?

Hon. J. W. HTCKEY: Not so far as I know.
The Association closed its doors on the
Disputes Committee. Both Mr. Panton, and
Mdr. Millington, who was a member of this
Chamber, are connected with the Disputes
Committee. They aye well known to be level
.headed men and certainly not red-raggers.
They are broad-minded men and know the
business. They have done their best, but
have failed in their negotiations with the
Association. Whatever responsibility may
rest in connection with this matter, it must
rest entirely with the Executive of the Pas-
toralists' Association.

ll. Sir Edward Wittenoon,: Do not look
at me. I am not on it.
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lion. J. WV. HICKEY: If the hon. member
was on it I am sure he wuold know how
to dleal with the mnatter, as hie is a reasonable
manl. I do not think the Disputes Committee
is getting a fair deal. It is doing the work
of both the employer and the employee. I
suggost there should be anl amendment to the
Arlbitration Act to provide for the appoint-
meut of nmediators, as is the case in other
parts of the world. The Disputes Committee
connected with the labour movement spends
most of its time dealing with, matters of this
kind. 'Mr. Pantoa certainly spends more time
oil that committee than anywhere else. If a
dispute occ-ur.,, someone Should be able to
step in as mediator. The State should see to
that and( provide the necessary remuneration.
If sonmeone were appointed in an official
cipacity it would obviate the possibility of
the imater being dealt with in a partial'way
by someone whose sympathies lay in only
one direction. The Disputes Committee cer-
tainly receives mnore kicks than half-peace.
.It is the duty of the State to make the apl-
pointmnt of such mediators. Their duty
woold] he to get hold of the employer by him.i
self and the emiployee by himself and quietly
discuss the proposition, pointing out the good
or the harmn oil both sides, and by the inter-
change of ideas, gradually over-come the diffi-
culty. Such a mediator could report to tlue
Arlbitration Court and probably many of the
difficulties which now last for several mouths
wouldl only' last three or four days at the
most. If the right people are brought into
the mnatter they canl do something. To-day
evern- one has a finger in the pie and thecre is
a bungle all round. Mention has been made
of the question of inmmigration. The labour
miovemuent stands for a policy of immigration.
The policy of the Government in sending these
new- arrivals to flood the labour market, is
wrong. The only way is to put the iumi-
.grants onl the land. If there is not sufficient
Crowns land available, and wd have no terri-
tory at our disposal, we must look round for
some means of getting enough land. There
is sonic verny 1100( land in my province, some
of the finest dairying country. This is largely
given over to pastoral pursuits. Many memi-
bers of this Chamber. know that this is so.
A conple of irouthis ago I nmotored through
my province and saw some of the finest dairy-
ing land in Australia, which had been reposn-
mended anil approved of by the authorities.
A little more usethas been mnade of it lately,
hutl it is not being used to its fullest extent.
The Government should consider the ques-
tion of placing a tax onl that land so as to
force the people to use it, or else take it
over from the owuers and compensate them.
This is well worth thinking over.

Hon. T1. Ewing: Where is the lad?
Hon. J1. W. IICEY: Some of it is in the

bon. member's province. There is one Station
in particular I know of which has beens in
operation for niany years. It is poorly
stocked ani very' slightly cultivated. The
peoule in charge of it to-day are making a
little more use of it, but not sufficient use.

There are many eases of this kind. If a
committee or commission were Appointed to
go into the matter, they would find a good
dleal of dairying country alongside our rail-
war lines which could be used for immigra-
tioni. It is the only successful way of deal-
ing with the question, On the goldfields
we find many youths and girls who can only
get employment, in the case of boys onl the
mnines, and in the ease of girls, waiting in
hotels. The establishment of secondarv in-
dustries in the country should do something
to relieve that situation. We heard some
time ago, on the eve of the elections, that
woollen mills were to be established at Al-
bany. but nothing haes happened since. We
should have some knowledge of the position.

The 'Minister for Education: The Govern-
mieat dlid not propose to establish them.

Hon. J. W. HICKEY: No, hilt the Goy-
ermnent took some part in connection with
them. The policy was enuinciated by a member
of the Government, who suggested that the
mills Should be established at Albany. It is
said that there has always been a certain
amount of opposition to the establishmuent of
woollen nills in' Australia, that there are
difficulties about the water supply, the labour
and other things. In my opinion there is
room in miany parts of this Sfte for the
establishment of such mills, but no attempt
has been made to do this. When I was last
in the Eastern States, I went into one district
in which there were no more than 100,000
sheep. The squatters in the locality co-op-
crating with the Government, have set about
to establish their own woollen mill, and in-
tend to put through it the whole of the raw
material grown in the district. If this can
be done in the ease of 100,000 sheep, it Canl
he (lone, in centres where there is a larger
numiber. I do not mind so much where the
mills are put in this State. The people of
Geraldtoa, however, could put up a ease for
the erection of a mill there. I do not say
that all the work should be done by the Gov-
erment. Every section of the conmnunity
Should do something for itself. At Geraldton
they have the raw material. The country
north of that port produces one half
of the wool grown in the State. Ow-
ing to the action of the Minister for
Works, or some of his responsible officers,
they held off a bit in the arrangement of a
water supply in this district, hut I am glad
that a Satisfactory result is being achieved.
I trust the Government will give further
consideration to the question of the estab-
lishment of woollen mills in that portion of
the State , which is most suitable for such
a purpose. I suggest that no district
affords better opportunities than that
served by, the northern port of Gerald-
tonl. Regarding the mining industry, I was
informed this afternoon that the Minister
for Mines intends leaving to-night for the
Murchison. While he is there we will place
a number of matters before him which we
hope will receive attention. There are a few
matters which I personally wish to impress
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mpon the Minister for Mines. He has al-
ready bad something to say in connection with
some of them. Regarding the importations
of explosives, this is a very big question ini
the back country. The highest cost in con-
niection with mining outback is represented
by the purchase of explosives. We have had
bad times onl the Murchison, but the muine
owners should be prepared to help the pros-
pectors. The ''hard word'' was given out,
however, and there is no opportunity now of
securing assistance from the local store-
keepers and so onl, at least not to the extent
which should obtain. The Government should
take this matter in hand, and should supply
Dot only the prospectors but the mine owners
as well with explosives. Tf that were done,
it would relieve the position somewhat. The
Government should consider the advisability
of doing away with the motor ear prospector
and tighltening. up the regulations so that the
genuine prospector may receive his just share
of assistance. References made to the min-
ing indlstry in the Governor's Speech are
particularly gloomy, but so far as the luir-
ehison district is concerned the prospects
there are good. The activity at 'Meekttharra
is greater than in previous Years. Low grade
propositions are being workied profitably and
are shlowing great promise. Some of the mines
which have done well are those which were
turned down in the past by firms like
Bewiek, Moreing & Co. and others. That
would serve to indicate that the prospects
ahead of the mining industry are not so
gloomy as indicated in the Governor's Speech.

Hon. F. A. BAGLIN (West) [.8:In
addressing myself to the Governor's Speech,
I wish to preface my remarks by stating that
I bad no intention of speaking and would not
have done so had it not been for some of the
speeches made by holt. members in this Chamn-
ber, and particularly because of the tirade of
abuse which some members heaped upon the
trading concerns. I am prepared to listen
to a criticism based on facts, but I do not
think it is fair for members to try to mis-
represent the true state of affairs. The
Governor's Speech sets out the statement
that the deficit exceeded the estimate by
£285,000. That is a cheery statement to make
at the outset. If the Speech can he discussed
as a whole, it may be said that it is a very
colourless document and one that will not
lead uis far. It is signiflehnt that in the eon.
dnuding portion of the Speech no reference
is madec to the legislation which the Govern-
ment intend to bring down this session. There
is a reference to Bills which are to be brought
forward, but it says that they will be placed
before members ''during the life of the
present Parliament.' I t will therefore be
seen that the Government hare not indicated
what Bills they intend to place before menu-
bars this session, but have merely indicated
their programme for the coming three years.
It may be that it is a good ''Iget out'' for
the Governaicat. We heard some reference
to window dressing; the list of Bills may

represent a comprehensive programme for one
session bilt not for the life of* a Parliament.
The Government should be honest with meie-
hers andl let uts know in the early stages of
each session what legislation they intend to
bring down.-

Hlon. E. H. Harris: You, do not suggest
they are dishonest?

Hon. F. A. BAGLIN: I do not say that,
but will say that it is camouflage.

lion. A. H. Panton: That is parliamen-
tary.

Hll. F. A. BAGLIN: I heard Mr. Sander-
son referring to the Redistribution of Seats
Bill, but he was met with the retort that it
was not to be brought forward this session.
The promise of a Redistribution of Seats
Bill does not refer to tlhis session but merely
to a measure which is to be brought forward
during the life of this Parliament. if I
mentioned some of the other Bills set out
in the Governor's Speech, I Presume I would
receive the same reply to the effect that they
would not he brought forward this session,
but some time during the life of the p)resent
Parliament. That is a very unsatisfactory
position.

Hon. R?. J1. Lynn: It is a safe one.
Elon. P. A. BAGLIN: That may be so.
Hon. E. H. Harris: Is it not a fact that the

Government introduced fifteen Bills in an-
other place yesterday?

Hon. F. A. BAGLIN: I an, like Mfr..
Sanderson in that I will reply that if Mr.
Harris desires to ask a question, let him put
it to the Leader of the House and get his
answer ini due course. I claim that the pre-
senit Government. because they represent a
continuation of the Wilson Government, were
elected for the specific purpose of straighten-
ing out our fimnanial tanale. I haive litenecl
to the speeches of different hon. members,
who, by the way, are Glovernment supporters,
aud whto have adversely criticised the Gov-
ernmiemnt regarding their financial admiinistra-
tion. Tt does not appear to mes that there
is very much sincerity in those speeches,
because if the fate of the Govern-
mient depended upon the votes of those
nmembers, those votes would not be
recorded against the present Admninis-
tration. It is the province of the Ad-
ministration to.- point out to members how
it is intended to straighten out the finances.
T challenge any lion. nuenuher to point out
one reference in the Governor's Speech which
will indicate what the Government intend to
do.

Hon. A. ILovehin: Is it not our duty to
help them out of their present difficulties?

Hon. F. A. BAGLIM: Yes, it is. I am
prepared to make suggestions to the G'ov-
erment, butl the trouble is that they will not
accept my advice. It is not the function of
private members, however, to shlow the way
out, but rather is it a function and respon-
sibility imposed upon the govermient. Cer-
tain members succeeded in getthsg into of-
fice and secured the occupancy of the Trcas-
ury bench ; we look to them, to outline a

561



62[CO-UNCIL.)

policy to assist the State out of our present
financial difficulties. The Government bare
not dlone that. If they cannot cope with the
task they should vacate the Treasury bench
and allow someone else to tackle the prob-
1cm., If the Government were honest in
their intention to overcome the deficit, which
stands now at £E5,122,6100, they would have
outlineud in the Governor's Speech somine
method whereby they propose to endeavour
to straighten out the financial tangle. The
Glovernment have not donke so. If lion. mein-
bets make any suggestions I hope the Gov-
ernnment will take thent into consideration
and] at least analyse them. The Governmsent
are poGverty stricken and bankrupt. Mein-

bers cannuot show ine one indication in tb-,
Governor 's Speech of how the Government
intend to become solvent. T have heard a
good deal of criticism regarding the financial
administration of thle Governmecnt but very
few suggestions hare been put forward by
lien, members as to hlow we are to get ou~t
of our financial difficulties. 'F will make a
suggestion. If the Government desire to
raise money and to make an honest attempt
to raise it in -An equitable nmnner, they
should levy a tax on the unimproved value
of land. If the Government are courageous
enough to do that, in five years' time they
will have money to bura.

Han. A. Lovekin: Is that all?
Hon. F. A. BAGLIX: We can deal with

that first.
The 'Minister for Eluenction: What tax

Would you suggest?
Hnu. F. A. BAG'LI N: If a 3d. tax were

levied, it would bring in ain enormous amount
of revenue, It might not be enough to cope
with the financial reqnir-nents of the State
to-dny, but it wouldl have tin' effect of open-
ing upl so much available land in the State
that thme inicreasedl production would help us
Very considerably.

Hon. V. Ilainersley: How miany taxes
hare we operating now?

lion. P. A. DAMlAN: WNe hiave too much
taxatiot, now. but the sugegstiou I ulake
would help to renecly the position in a few
y'ears. I consider that the G-overnment could
drop the income tax quite easily. This is one
of the things we are suffering from to-day.
We are over-burdened with taxation.

'Member: What about a single tax?
lion. F. A. EBAGLIN:- I do not advocate

a single tar. I consider that the most ef-
fective forml of taxation to assist uts at the
present timke would be one upon thle unim-
proved values of land.

ibm., V. Ilamerslre: You hare a land tax
new.

lion. P. A RAMALN: lBut it is not effec-
tive. ,Ne wrant one which will hie effective.
It hias been said that one of the principal
contributing fat-tore towardls the deficit is re-
presented. by our public utilities and that the
greatest loss has been upon the railways. Re
far as I can learn from conversation with
competent railway men, matters are not
likely to improve, hut rather to get worse.

What do we want to-day? There is sufficient
laud alongside the existing railways. At pre-
sent it is undeveloped, but if a tax were
levied on the unimproved value of that land
it would resuilt in the productive areas of
the State being increased and additional re-
venue would be furnished for our railways.
I am) rather surprised at the attitude of the
Country Party on this question. At one time
we thought they hadl seen the light of day.
At one conference they endorsed the prin-
ei]Jle underlying the taxation of land accord-
ing to the unimproved values

H-on. J. Ewing: For a certain purpose.
Hon, A. F. IiAGLIN: Yes, for develop-

inent and for- opening uip the country. How-
ei-er, the nmenibers of thle Country Party have
gone back on that decision. Des~pite the fact
that they aire being taxed uip to thle hilt in-
directly through the charges on thle rail-
ways, the farming comm-unity do not seem
capable of nnderstpaiding the position.

Hon. .1. Ewing: They do not seem to ap-
lireciate that fact.

Hon. F. A. BAGLIN: We certainly want
to assist the produicer and the warker. We
cannot do without either. Under a proper
schemue of taxation such as I have suggested
thle farmer would be a great deal better off
than hie is to-day. Let mne cite one or two
concrete instances. Take the JPeel estate:
I wish to congratulate the Government onl
having resumed this estate but I will have
more to say regarding that later on, The
Government paid a good sum per acre for
the estate and alongside of it there are
other properties undeveloped and unim-
proved. The Government are spending huge
sums of mtoney far the settlement of re-
turned soldiers and new arrivals there-a
-very wise policy indeed-but what about
the added values that the expenditure of
the Governmient and the efforts of the
settlers are giving to the adjoining landl
Who is reapinig the benefit of those added
values? MNenj like Silas Pearse and George
Pearse.

Hon. R. J. Lynn: They are dead.
Hon. F. A. BAGLTN : Well, their

descendants; they arc holding up that
property for specuilative purposes. Is it
fair and equitable that when the Gov'-
erment are spenlding mioney on developing
the Peel esta~te and showing what is
possile there, the owners of adjoining
properties should be allowed to escape taxa-
tion? These people should have to pay a
tax on the unimproved value of their pro-
pert ics. They should he told that they have
to do one o;f two things, either use their
holdings themnselves or let somebody else
use them. While the pre'sent state of affairs
continues, these people will continue to hold
tip their land against settlement. I h ave
said in this House on a previous occasion
and I want to repeat it to-day that I shall
oppose any further extension of railways
until suchl time as tIn. Goverunment nre
prepared to impose this tax. MY vote will
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-never be given for increasing tile railway
-mileage until the Government are prepared
to impose a tax onl the unimproved value
,of land, especially the land alongside exist-
ing railways. Regarding the State trading&
concerns the Premier has distinctly told
antother place, and thle report has been pub-
lished in the Press, that none of the present
deficit is due to the State trading concerns.

lIon. J. A. Greig: Do you believe that?
lion. F. A. BA OLIN: Yes.
Hon. A. Lovekin: Then look at the bal-

anice sheets on the Table.
Hon. F. A. BAGLIN: I am prepared to

take the Premier's word for it. Thle Pre-
mier has made that declaration and it is
quite sufficient for me. When he says that
during the past year there has been a profit
of £7,000 on State trading concerns, I be-
lieve hie is correct. I can quite understand
the opposition on the part of members in
this House. Many members here are repre-
senting vested interests and not the people.

Hon. A. H. Panton: H1ear, bear!
lion. P. A. SA.GLIN: We bad a state-

ment by 'Mr. Miles the other night that
the people of the North- West do not want
the State Steamship Service.

Hon. G, W. Miles: Quite right too.
H-on. P. A. BAGLEY: Oil whose authority

does the hion. member make that state-
ment?

lion, G. WV. Miles: As a representative of
the North-West people.

lion. F. A. BAGLIN: As a representative
of something like 600 people.

Thle PRESID)ENT: Order! The hon. mew-
her must not conduct a conversation.

Ron. F. A., RAGLAN: The hon. member
does not represent the people of the North-
West but only a small section of them. Yet
the hion. member declares that the people
of the North-West want the Government to
scrap the State Steamshlip Service. I do
not take the statement seriously. I have
yet to he convinced that this is the wish
of a majority of the people in the North-
West. We hiave the word of the Premier
that the State trading concerns last year.
showed a profit of £7,000.

Hon. R. J. Lynn: Do you always accept
his word?

lion. F. A. ]3AGLIN: I amn accepting it
on this occasion. If the Premier told us
there was a deficit of £E7,000, I1 would be-
lieve him.

H-on. G. W. 'Miles: What has become of
the290,000 lost onl thle Wyndhuam Meat.

'Works last year? flow hns that beven mnade,
upl?

HIon. F. A. BAGLIN: Perhaps the Pre-
imier can exl~lin that.

Hon. C. F. Baxter: Hfe cannot.
Hfon*. P. A. BAGLIN:- I claim that the

State implement Works have been of very
great value to the primary producers of this
State.

Bon. 0. W. Miles: They have charged 25
-per cent. muore than private people.

Hon. F. A. BAGLIN: If that were so,
farmers would not buy their nmschinery fronm
the State works.

lion. A. Lovekdin: And they arc making
a loss at that.

The PRESIDENT: I must ask lion. nieml-
hers not to interject.

Hon, P. A. BAGTLIN: If the State Im.-
plement Works machinery cannot he placed
on the market at the Samle price as coni1-
pietitors' machinery, our farmers will not
buy their implements.

Hlon. C0. W. Miles: Tha Government de-
partmients have no option but to buy there.

Honi. F3. A. B3AGLIN: The State Inuple-
iiment Works have been responsible for reguZ
inting the price of agricultural machinery,
They have been in competition with outside
'firmis all the time, Firms in Canada,
Amnerica and elsewhere have not been able to.
extract fromn our primary producers any
prices they cared to fix for their implemnents.
Apart from the service to the country iii this
way, it has to be remembered that ever
£E60,000 in wages alone is paid by the State
Implement Works. It there were no such
works in existence here, that amount of
money would lie going out of the State.'

Hoen. J. Ewing: Not niecessarily.
Hon. A. H. Panton: Thea why did not

outside firms start here before?
lien. F. A. RA-LAN.: The whole of the

raw material, coal and -other requiremLents
are purchased within the State, with thle ex-
ception of pig iron avid bar iron which lines
aire not procurable here. Surely members
must realise what a great advantage these
works are to the country. All this mioney is
kept in the State and is being circulated in-
stead of being sent away, thus imupoverishing
the State. These trading concerns should be
considered onl broad lines. While the Sthlto
Implement Works may net be showving a
very good profit, it is well to remember the
indirect benefit they airc conferring on thle
people of the State.

Hon. J. Cornell: Is there any difference
fundamentally between State capitalism and
private capitaliismn

Hon, F. A. BAGLIN: What applies to
the State TIplement Works applies to all
other trading concernis in this State. They
are puiblic. utilities. The fundamental prin-
cipule of State trading concerns should be to
mannufacture implem'ents or other articles for
thle use of the people and not for profit. Pro-
vided these conernls canl square their ledgers
the people should enjoy the advantages.

Hon. 13. J1. Lynn:. It is not intended that
they should be charitable institutions.

Hon. F. A. RAGLAN.: I do not claim that
they should be, and certainly they aire not
beinig conducted on tile lines of a charitablo
institution. I wish to contgratulate the Gov-
ernmnent on the purchase of the Peel estate.
Onl Monday I paid a visit to thle estate and
thanks to thle engineer, Mr. Anketell, I ivas
able to see thle whole of the development
work which is being carried out there. The
Government are doing a splendid work in
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con nection with that estate, but f desire to
issue this warning that greater care should
be exercised in the selection of persons
stthing on tile land. Going thiere as I
did. I was able to see the class of people
who are being settled on the land, flaring
sionie knowledge of land settlement myself,
I don not think that the settlerst sent there are
of the moat suitable class, I heirere sionic
of theni nre most unsuitable for the occupa-
tion. The Government should have an ex-
pert adviser stationed on the estate in order
to give technical advice to the settlers who
are very anxious to learn end, to make good.

Hon. A. H. Penton: That advice is wanted
rht now.

Hon., F. A. BAGLIN: That is so. A lot
of land lies been cleared and quite a number
of homes have been erected, and[ people are
r~ndy to go on to their holdings, but the
trouble is there is no one on the spot to ad-
vise them as to the best methods of cultiva-
tion to adopt. I met an old gentleman from
England who claimed to be a nian of experi-
ence in methods of cultivation, and ho was
endleavoulring to apply the experience gained
in England to the Peel estate. Undoubtedly
failure lay before hini. Re had cleared one
block of swamp lAud and one block of dry
light sand. He wiag starting off by culti-
vating the light sand and leaving the swamp).
He was talking of putting maize into the
light sand. Anyone knows what would hap-
pen when the dry weather conies. That man
needs the advice of an expert to convince him
that he should devote his energies to the
swamp land where the moistuire will be avail-
able later in the year.

Hon. C. F. Baxter: What use are they
going to make of thle light sand?

Hon. F. A. BAU LIX: A lot of use. I
happen to live at Cottesloc Beach where it is
all light sand, and I can grow all the vege-
tables I require. With irrigation aind manure,
the light sand will grow anything.

lion. C. F. Baxter: That is thle point.
lion1. F. A. BACLIN: Whoev-er was re-

sponsible for thle subdivision of that estate
displayed t-onsiderahle judgment. All the
light land can be tasci for the cultiva-
tion of vines -and fruit tree-s. Water is pro-
curale at easyv depths and can be raised by
wizndi'ills or puiipinig engines. However, it
is rssentil that we should have an expert
adviser perusanentlv stationed there to ad-
vise pieople regarding the conditions and the
best vrups to put in. It has been stnted that
thy Labonnr Party are opposed to immigra-
tioii. It is well to remind members, because
they somnetimies, forget the virtues of the
Labour Party, that dluring the time Labour
heldi offie an average of 8,000 people were
airiving every year. In the last two years
we have received only about 1,700 mini-
gmants.. I standl with the Labour Party for
a policy of imimigration, but at the same time
we have to see that the right kind of immi-
grants; come here, and that when they arrive
we have a home and a place for them.

Ron. .T, Cornell: And we ought to see that
no more go our of the country.

Hon. F. A. BAGLI.N: There are more ar-
riving then going out at present. Coming
to industrial questions I agree with Mr. San-
derson 'a desire to bring about an alteration
in the Purchasing power of the sovereign.
When lie referred to this matter the other
evening hie seemted to get a brain wave. Hae
asked the Rouse the question, ''How are we
going to increase the purchasing power of the
sovereignl?"' and then lie replied to it by
saying ''Increase our production." That
sounds all very well in theory but heow will
it wvork out in practice. We are producing,
more wheat in Australia tMan we ever did
before. Has that increased production mader
wheat any cheaper?1 Of course it has not.
To-dny we have to pay Od. for a loaf of
bread. In theory increased production should
mean the increased purchasing power of the
sovereigni but unfortunately we have not
that properly regulated state of affairs which
brings about what we desire as the result of
increased production. We have more butter
in the Commonwealth to-day than we have
ever had before; yet butter is clearer to-day
thau it has ever been. We can go on quoting
instances ad lib. Consequently we must look
further afield. It is easy to make a simple,
state ment and say that if we want to in-
crease the purchas ing power of the sovereign
we must increase production, and if we desire
increased production there imuLst be a reduc-
tion in wages, That is as far as the lion.
member got. A reimarkable conclusion is it
not?

Hon. Rl ff. Harris: It is far enough.

Hon. F. A. BAGLLN: It is starting at the
wrong endl. First of all if it is desired to
get the worker to accept a reduction of wages
we munst convince him that we are going to
reduice the cost of living. 'We must also tell
the people in this country that instead of
paying 6% or 7 per cent. for money we must
get it at 4 or 4%' per cent. That is the wvay
to proceed. The people who amassed for-
tunes dluring the period of the war, and others
who have means, are those who nmnst he taxed
or whose wealth must be conscripted. It is
all very fine to go to the worker and say if
you want the purchasing power of the sover-
eign increased you must accept a reducetion in
wages." If we want to make our industrial
conditions better the first thing to do is to
reduce the cost of living, and] when the Gov-
erment or members of Parliament can in-
ducee the people to believe that they are inak-
ig an honest attempt in that direction, the
worker will then be prepared to accept a lower
rate of wrage. It is the duty of the Govern-
utent to see' that thle cost of living: is reduced
and then go to the worker and say, " Wea
want -you to accept a lower rate of wages.''
It must be remembered that the only thing
a worker has to sell is his labour, and he is
seeking the best return he can get for it.
Therefore, there are only two courses open
to imi, one is to approach the Arbitration
Court and the other to resort to a strike.
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I would remind hotL members that men do
not go on strike for the fun of the thing;
they go on strike because they are driven
by sheer force to do so. I have had some
-experience 'in the industrial world and I have
not met a body of men who wvent out on
strike until they had exhausted every means
in their power to settle the dispute.

Hon. 3. Duffel]: What about the holiday the
ships' stewards took last December?

Hon. r. A. BAGLIN: It was not a holiday
at all. Mly friend is surely speaking without
his book. When the stewnrds wanted to go
back the ship-owners said "We wrnl not
have you."

Hon. 3. Duffel]. They had their holiday.
Hon. F. A. BAGLIN: They made certain

demands of the owners and these were re-
fused. Then they were prepared to return
to work and the ship-ow-ners -refused to allow
them to do so. The strike would Ftare been
:settled much sooner but for the dwners. It
has frequently been said that the function
of a Government as well as of members of
Parliament is to endeavour to bring about
more cordial relations between the employers
-and employees.

Ron. A. Lovekin: And to maintain law
and order.

Ron. P. A. BAGLIN: That i13 a good old
,cry, and I will have someting t*o say about
it at a later date. We want industrial peaceIand in saying that I amr speaking from the
view point of the workcer. The man who.
,suffers most from a strike is the wvorker,
there is no doubt about that, and because of
that we constituted what is known as the
Disputes Committee, for the purpose of en-
deavouring to settle difficulties before they
actually involve the cessation of work. What-
ever people may think, and they say a lot of
unkind things, the policy of the labour move-
ment is that before unloinists can go out
on strike they must submit the subject in dis-
put to the Disputes Committee, which corn-
mnittee endeavours to negotiate with the other
party. Then of course if the committee fail,
there is only one course open and that is to
-advise the workers to strike. We are blamed
for being the aggressors and we are told that
we induce strikes:- We do 'nothing of the
kind, and we desire to impress that on all.
'Sonic hon. members should apply their criti-
cism. to the employers and not to the men.
I can cite a number of instances where em-
ployers have been responsible for the cessa-
-tion of work on the part of the men. Take
the strike of the skin and hide workers of
-a year or so back -which cost many thousands
of pounds. We endeavonred to get a con-
ference with the employers, but the employers
said, "We will not meet you.'' And they
did not meet us,

Hon. J. Duffell: At any rate some of the
poor (levils who went on strike are very sorry
-f or it to-dlay.

Ron. P. A. BAGLIN: They are not.
Hon. J. Duffell: 'My word they are.

Hon. F. A. BAGLIN: The employees then
said that the only thing to do was to cease
work, and it was not until then that the emn-
ployers agreed to meet the men, Is that a
reasonable attitude to adopt? There is an-
other instance just now in connection with
the clerks at Frenmantle. Since last January
we have been endeavouring to get a confer-
ence with the eimployers; it was promised
when the last agreement was made. They
said that when the agreement expired they
wvonld meet and discuss the proposed new
agreement with us. WNe have endeavoured to
get the employers to meet us buit they said
that no good could come from a conference
Last night the clerks issued an ultimiatuma,
and if there is a cessation. Of Work the eru-
ployers and not employees will be responsible.
We do not say to the employer;, ''You must
concede the schedule set out by the clerks."
'What we merely ask is that there shall be
a conference, and that if it can he shown
that the employers cannot afford to pay the
wages asked, and the Arbitration. Court is
resorted to, that will he satisfactory. But
t-he employers declare that they will not meet
us and the only course left to the clerks
therefore is to stop work.

The Minister for Edoucation: You can ask
for a compulsory conference.

Eon. P. A. BAGLIN: You may ask for it
hut not get it.

The Minister for Education: You will get
it all right.

Hon. F. A. BATLIN: So far as the
shearers are concerned we have endeavoured
to meet the pastoralists from time to time.
We called on Mr. Lee Steere three weeks ago
but he would not deign to meet us. That
led to trouble. 'When we did meet three meum-
hers of the executive of the association, we
did not get anywhere. 'Mr. Lee Steere said
hie would get all the executive members to-
gether on the following Tuesday. The Dis-
putes Committee -were ready, but a. letter
camne from Mr. Lee Steere which simply said
that no good could result from a conference
and that they were going to carry on as they
bad been doing. Is that the kind of thing
that is calculated to bring about good rela.-
tions hetween employer and employee? Would
itl not he better to nmeet representatives of
the men and discuss the position, even if the
conference (lid prove ahotve? Such a con-
ference could *do no harm if it did not do
any good. The employer should at least
meet us half-way and he prepared to discuss
the position. I have no wish to delay hon.
members any further. Suffice it to say that
I am prepared to assist the Government and
to place at their dispoini what little know-
ledge I possess to help to stave off the finan-
cial crisis and to bring about prosperity to
the State.

The MI\TNISTER FOR EDUCATION (Hon.
HI. P. Colebatch-East) [6.013: At the out-
set I wish to thank hon. members for the
great kindness and consideration extended to
mne at one period of this debate, when the
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Honse was adjourned owing to my illness. I
regret it very deeply if that course should
have caused any inconvenience to bon. nmem-
berg. I am now embarking upon my seventh
session as Leader of this House-probably a
record-and dluring the whole of that period
I hare never received anything but the great-
est consideration and kindness from all mew-
hers. I thank them for this latest instance.
It is an ill wind that blows nobody
any, good, and I think tile adjournment of
the House for anl extra week has not been
without its beneficial results, because, had
we gone on with the debate in the ordIinary
course, it would have been finished long ago
and We should have missed some Of the Moat
instructive speeches that we have heard dur-
ing the past few dlays. We should certainly
hare missed the remarks of those lion. miem-
hers who were away from the State. Most
particularly, we should have mlissed the edi-
fying speech of -Mr. Sanderson, slnd that very
admirable suggestion which lie made, tine best
that I have heard conic from hiii or from any
other lion member (luring the coutrse of this
d&bute, that the Premier and myself should
visit London at the expense of the State. 'Mr.
Sauderson seems convinced that such a course
would be in the best interests of Western
Australia. I1 am qiiite sure that it would he
also in tine best interests of the Minister for
Education. When that suggestion wvas made,
Dr. Saw threw out an interjection whielh T
dto not think was Justified. Thle lion. member
asked the question, " [s not the Premier awvay
fromi his nffice enough as it is7' -a rtimark
whicvh would suggest that tne, Premier ac(-
glectvid hi% office work. As a matter of fact,
the Premier dloes conceive it to be his duty
to go about tine State as niuch as hie possibly
canl; but, at the same time, there are very,
very few in who spend so much time in
their office as the Prenmier does. The Premier
is lip at daylight every morning, and fre-
quently he is to be found in his office ait a
timie whlen, I venture to say, other miembers
are enjoying their morning sleep. I do not
think lie is ever in town without spending his
evenings at the offic, as well as his dlays.
There is no man who works harder than tile
Premier, and I am quite satisfied of this, that

thle Premier would not be able to do his work
as well as he does it, wvouldl not have the con-
ception that he lies of the. possibilities of
Western Australia, if he confinied himself to
his othier and dlid not go about the State as
much as circumstances will perniit. I do
not intend to speak at any great length this
evening, but there are one or two things on
which T wish to make the position clearer than
it scnts to nie to bep at present. Finance, of
course, is the ell-iniportant matter. We have
just listened to a suggestion front 'Mr. Bag-
fia as to how the financial position of the
State might be quickly remiedied. The hon,
member suggested that a land tax should he
imposed to this end; and, in order to finni
out exactly what he meant, T asked hin what
rate of laud tax he would suFgest. MrT.
Baglin replied, "Tmpose a threepeniny land

tax, and then you can do away with your
income tax and? in a very few years the whole
thing will be put right." Now, from our
land tax last year we obtained a revenue of
£37,000. That was assessed partly at
the rate of 1d. in the pound, and partly at
the rate of %.d. in the pound. The report
of the Income Tax Comniissioner for the year
ended onl the 30th June, 1920,'sets out the
total value of land alienated froni the Crown
in Western Australia at about 20 milions.
There has, no dIonbt, been an increase since
then, because our revenue from land taxation,
-Without anY raising of the rate, shows an in-
crease as comparedI with the previous year.
Let us allow for at fairly generous increase,
and put the total value of the alienated land
at 24 millions sterling. A threepenny tax
on 24 niillion sterling is not at all difficult
to work out. It would antount to £300,000.
That would be the maximum return-J300,000
per anuin-from the adoption of the lion.
niember 's suggestion; and lie says, ''Abolish
the income tax.'' From inconie tax we col-
lected £337,000 last year, So that, if we
adopt thme lion. miemtber 's suggestion to im-
pose a threepenny land tax and abolish the
laconic tax, ne should be losing that £337,00
a year and also thle E57,001) of annual land
ta X. That is to say, we should collect
1300l,000 instead of £4700,060 annually. That
is the sort of suggestion the (3overnnient re-
c-tive as to how the financial position umay be
put in complete order; and it is not only-
from the Labour side that we get suggestions
of this kind. There have been one or two
other suggestions, wvhichi I propose to deal
-with ini a. little.while. I am entirely in accord
with the statement of -Mr. Mills-a ti-or-
satatement, and ai statement wiie is subh-
stantiated by anl examination of tine financial
position of every country inl the world to-day
-- thnat our fintancial position is largely causedi,

chiefly caused, by circumstances entirely out-
side of Australia, circumstances over which
the Goveritment of this State have no more,
control then have the Governmicnts of those
other countries which show a finaincial posi-'
tion very -similar to ours. 'Mr. Nicholson said
that the dleficit for thle- year was largely clue
to tine State tradling concerns, and that asser-
tion was echoed by Mfr. MIiles and by certain
Other members.

Hon. T. Nicholson: I said, ''Andi the other
Governmenit activities.",

The 'MINISTER FOR EDUCATION: M.%r.
'Nicholson went farther, and quoted from the
balance sheets of the State trading concerns;.
I want to say at the. outset that the State
trading concerns arc not responsible for one
penny of the deficit of approximately £6S0,000
for tine financial year 1920-21; and T want
to say also that Mr. Baglin's statement that
the Premier had said there was a profit on the
State trading concerns of over £7,000, is
entirely contrary to thne facts of the ease.
It is correct to say that so far as the
revenue and expenditure account for the
year 1920-21 is concerned, it has hene-
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fited by a contribution from the State
trading concerns to the extent of £7,000.
That is perfectly true. But that statement
has no reference whatever to the profit and
loss accounts of the State trading concerns;
and, as a matter of fact, in accordance with
what I told the House yesterday by way of
interjection while Mr. Ewing was speak-
ing, so far as two of the principal State
trading concerns go, namely the State Saw-
mills and the State Steamship Service, the
result of neither concern is known to the
Government up to the present moment;
that is to say, the result for the year 1920-
21. The balance sheets for that year have
Dot yet been completed; and I do not know,
and the Premier does not know, and I do
not think the 'Ministers controlling those
two concerns know, as yet, what those
balance sheets will disclose. Therefore, it
is impossible for the Premier, or for my-
self, or for anyone else, to say exactly
whether there has been a profit or a loss on
thle State trading concerns for the year
1920-21. Mr. tovekin raised the same ques-
tion on the second day of this session, say-
ing, '"Yon must know what your profit or
loss on the State trading concerns has been,
because you have transferred something
from them to the revenue account. "AllI
this suggests to my mind that hon. members
are not acquainted with The system undes-
which the State trading concerns are run---
a systemi that is not due to any caprice oif
the Government, but has been set up by
air Act of Parjhsmcent, wherefore it shouldi
be familiar to lion, members of this Chain-
her, many of whham took a part in framing
that Act. Our State Trading Concerns Acr
provides that the Colonial Treasurer shall
establish for each trading concern a bank-
ing account iii thle Treasury in the name of
the concern, and that thle Colonial Treasurer
shall place to the credit of suck banking
account moneys appropriated by Parliansent
for the purpose of the trading concern fit
such sums as may appear to him to be
necessary to meet the financial require-
ments of that concern. All moneys received
or expended in connection with the opera-
tions of the concern are to be credited or
debited in the banking account, together
with such other moneys as the Act further
-directs shall be entered fin such account.

Hon. A. Lovekin: Just go a little further.
Tile MINCISTER FOR EDUCATION: I

will give hon. members the whole position.
Buti that is the first phase I want bon. menm-
bers to get into their minis, that each
State trading concern has its separate
banking account in the Treasury, andl that
thl, motney for carrying the concern on is
provided out of funds appropriated by
Parliament.

Hon. A. Lovekin :That appears from
those returns.

The MINISTER FOR EDUCATION:
Quite so. Now, under the Act the con-
tribution to interest and sinking fund is
-,'such amount as shall be fixed by thnc

Colonial Treasurer "' and that amount has
to be provided, and it is provided in accord-
ance with the Act. Provision is also made
for interest on the daily balance provided
out of the Consolidated Revenue Fund for
the purpose of trading, and that is done.

lion. G. W. Miles: For one year no de-
preciation was shornz.

The MINISTER FOR EDUCATION: I
know that for the first year of operation
of the Wyndhafin Meat Works it was
deemed unnecessary to p~rov-ide anyv depre-
ciation.

Hon. G. W. Miles: And thle State Imple-
ment Works showed no depreciation for
1917.

The MINISTER FOR EDUCATION: I
cannot enter into the details of the balance
sheets just now. My intention is to giye
the positiou so that any lion. member who
wants to understand it ctan understand it.
I want to remove, first of ill, the mis-
apprehensions which exist on both sides-
one party contending that the deficit is 'tol-

trihuted to by the State trading concerns,
and another party' contrending that the
State trading concerns have contributed a
pi-ofit. Both statements are equaly. wrong.
Thme State Trading Concerns Act provides
that the balance standing to the credit of
the banking account of a trading concern
at the end of every financial year shall be
applied as thle Governor niay direct, and in
the nbsence of any dirction shall be car-
ried forward to the next year's account.
Now, that is what is done, unless the
Treasurer otherwise directs. As a matter
of fact, large balances, large profits earned
hy different of these State trading con-
cerns' have Been carried forward to the
next year's trading account.

Hon. A. Lovekin: You swell your deficit
and carry forward the balance.

The MINISTER FGH EDUCATION: Not
necessarily.

Hion. A. Lovekin : Yes. You are
financing the State trading concerns out
of revenue.

The MINISTER FORt EDUCATION:
Where there is a balance standing to the
ciedit of a concern's banking account, it is
carried forward to the next year's account
unless the Treasurer determines otherwise;
that is, a balance to credit. Now, provision
i.3 also made as to how losses shall be dealt
with. If the revenue and receipts of any
State trading concern are insufficient to
meet the working expenses during the
financial yea;. the deficiency is to be made
good out of the working capital as shown
in the schedule to the Act, or provided[ by
parliamentary appropriation, , as the case
may be. That ils what happens when there
1s a loss: the loss is met out of working
capital, or out of such other money as may
be appropriated by Parliament.

lRon. A. Lovekin: I follow that; that is
qnite clear.

Hon. 0. W. Miles : The appropriation
swells the deficit.
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The NaMSTER FOR EDUCATION: No.
If there had been any appropriation from
revenue for that purpose, the deficit would
have been correspondingly swollen, But there
was ito appropriation from leveaue for that
purpose last year. There has been no ap-
propriation front revenule account during the
rear 1920-2 1 to meet such losses.

Hon. G. W. Miles: In that case, we are
so intich worse off. The position is -worse
titan ever.

The MINISTER FOR EDUCATION: That
is a point which the hon. member will be
able to determine when he has the whole
of the balance sheets before him and finds
out what profit and loss there has been. I
freely admit that if on an investigation of
the balance sheets for the year it appears
that the losses on those concerns which
show a loss exceed the profits shown on
those concerns which make a profit, then
that difference will hav6 been lost by the
State, in excess of the deficit which is
shown on revenue account.

Hon. G. W. Miles: That has been going
on year after year.

Sitting suspended from 6.15 to 7.30 p.

The MINISTER FOR EDUCATION: Be.
fore tea I was endeavouring to mtake clear
to hion. members the position of the %tate
Trading Concerns in relation to the Cor~sc-li-
diated Reventue Account. I am not speaking
as an advocate of the State Trading Con-
ccinus, nor am [1 speaking against thent. I sug-
gested at ait earlier stage that when the whole
of the balance sheets are completed and placed
onl the Table, there should h& a, debatz, if
i'ueinmhrs so desire, on a substantive titotiott
dealing with the trading concerns. If such a
debate is to be of aity value, it will be neces-
san' for hon. members to thoroughly inform
thenmselves of the actual position. The cuon-
tention, I started out with was that in refer-
ence to the Consolidated Revenue Account
for 1920-2], no addition whatever has been
made to the deficit because of losses oin State
Trading Concerns, but that as a mater of
fact £7,000 has been transferred from the
trading concerns account in the Treasury to
the Consolidated Revenue Fund-

lion. A. Lovekin: Tell us what becomes of
the losses.

Thle MINISTER FOR EDUCATION: I
will tell the hion. member everything. And
that the transference of this amount does not
suggest that the State Trading Coned-uns as
a whole last year made a profit of £7,000.
The two things have nothing whatever to do
with each other. As a matter of fact the
balance sheets of two of the largest concrns,
the State Steamship Service and the State
Sawmills, have not yet been completed, or, at
all events, are not Yet known to members of
the Government.

Hon. A. Lovekin: Where do they hanka?
Tile 'MINTSTER FOR EDUCATION: All

of them at the Treasury.

Hon. A. Lovekin: Then it must be reflcted
in the Treasury books.

The MfINI STER FOP. EDUCATION: Host0
can the Treasury books ireflect stock, andI
debts outstanding, and all that sort of thing?-
The Treasury books sintply show the cash
balance. It would be as reasonable to say
that a mian can tell whether hie has miade a
profit or loss by looking at his bank hook
as it is to suggest that the position of the
sitate Trading Concerns can he discoveted
by a glance at the Treasury books. The
Treasury is purely a banker for these State
Trading Concerns. The hon. member asked
what became of any losses. Under Section
17 of the State Trading Concerns Act, when
the revenue receipts of any trading conerns:
arc insufficient to meet the working expenses
the deficiency shiall be priovided out of the
working capital shown in the schedule to the
Act, or provided by Parliamentary appropria-
lion, as the case may be. Last year thie
House passed an alpropriation uinder the'
Loan Act for the purpose of the State Trad-
ing Concerns account.

Hon. A. Lovekin: Surely it all comes dowv:
to revenue and expenditure, and theroforo
is reflected in those figures.

The MINISTER FOR EDUCATION:- I
am sorry if I ant not able to satisfy the boa.
member. Let mie put up a position, whical is
not based on the facts, and see if by an cx
treine illustration I can satisfy the hon.
member. Suppose that a couple of State
Trading Concerns wake a profit of V7,000.
That amouint will be transferred to Con.oO-
dated Revenue Fund. Suppose another State
Trading Concern mtakes a loss of £100,000.
That amount will be taken out of the State
Trading Concerns working capital providled
for under the appropriation by Parliament.

Hlon. A. Lovekin: Taken from the revenuet
The MIENUSTER FOR EDUCATION. No,

not from the revenue at all. Them' wvas
an appropriation of loan account last year
for the very purpose. By that extreme illus.
tration, which is not at all in accordance with
time facts, there might have been a loss of
E1 00,000, and still it would not be reflected in
tme revenue and expenditure accouint. I am
not suggesting that we should not bare to
pay it in time end, or that we should not be
£100O,000 worse off. Of course we should be,
but it 2would not be shown in the revenue ac-
count.

Hon. A. Loveldn. Your position is not ten-
able.

H1on. 0. W. 'Miles: Our deficit would be that
much the larger.

The PRESIDENT: I ask the hon. member
not to interject any further.

The MINISTER FOR EDUCATION: I
merely put up that as an extreme case, to,
make clear to 'Mr. Lovekia the principle acted
upon. When there is a loss for the, year, it
is taken out of working capital, which mtay
have been, and as a nlatter of fact is, pro-
vided out of loan. It is taken out of the
working capital. Section 18 makes provision
in the ease of profit or loss. The profit or 1ws

668



[I SEPTEMBER, 1921.)

for eachi of the State Trading Concerns each
financial year, when ascertained, shaill be
treated in such manner as the Treasurer shall
direct, but any profit available in cash and
not required for the purposes of the tradimng
concern shall be paid to the credit of the
Consolidated Revenue Fund. In a statement
published in the "West Australian" yester-
day-and I think it is practically the same
as the statement on which memibers'lon both
sides bare been basing their equally erron-
eous contentions-occurs this line, ''Trading
concerns, profit £7,784" That £7,784 con-
sists entirely of amounts transferred under
Section 18 of the Stite Trading Concerns
Act, which provides that if there be a, profit
available in cash and it is not required for
the purpose of that particular concern, it
shall be paid to the credit of the Consolidated
-Revenue Fund. It happened during the year

1920-21 that the State Ferries on two occa-
sions had sums of money reoresenting
profits for which there was no unse
in that concern, sunms amounting to
£1,250 and £1,500. Both sums were trans-
ferred iii accordance with Section 18 of the
Act. ft also happened towards the close of
the. -year that the State Hotels bad a sum
of £E5,034, representing profits for which there
was no use in that particular trading con-
cern. And that sum, in accordance with Sec-
tion IS of the Act, was transferred to Con-
solidated Revenue Fund. And those two sums
from the State Ferries end the sum from the
State Hotels made up the £7,784, which was
transferred during the year fromn the State
Trading Cuncecrns account to the Consolidated
Revenue Fundl. But they have no bearing
even upon thle profits of the year of the two
trading concerns, because the profits f romn the
ferries was £900, and as a matter of fact
they transferred the suni of £2,750. What
I1 want lion. meumbers to do is to endeavour to
separate cntirely in their miinds--because they
are sejparated by Act of Parliament-the
State Trading Concerns from the annual
statement of re'venue and expenditure, and
then consider thle State Trading Concerns by
themselves, judge them on their own merits.
I do not hesitate to say -I am sure I am
only echoing the Premier-that I am utterly
opposed to State Trading Concerns. And for
the purposes of my opposition I do not care
very much whether they pay or not. I am op-
posed to them because I think that in all
forms of competitive business they are an
unwarranted and harmful interference with
private enterprise and must eventually dam-
age the State. I am opposed to them, too, be-
cause I think they are entirely foreign to the
proper functions of Government. Of course,
if they were otherwise commendable, that ob-
jection might not be insuperable. But I know
they do take uip a great deal of the time
of 'Ministers which ought to be devoted to the
more legitimate functions of Ministers. How-
ever, whether we are Opposed to them or in
favour of them, we ought all to know exactly
how- they are run. laon. members frequently
talk about thu possible selling of these con-

ecrs. But we cannot complete such a sale
withiout the sanction of Parliament.

Hon. A. Lovekin: Then take the power.
This H-ouse will support you.

TIhe MINISTER FOR EDUCATION: This
House would give the power, but would an-
other place ? We have to look at the facts
as they are. The Labour Party would not
pce-mit the State Trading Concerns to be sold,
would not agree to repeal that section of Wle
Art which compels the submission of any
such sale to Parliament. And the Country
Party, which. form another third of the
House, at .a conference some time ago were
op)posed to the selling of the State Trading
Concerns because of the State Implement
Works. At their last conference the president
put up a strong plea for the alteration of that
attitude and[ for the carrying of a motion that
the Government should be empowered to sell
the State Trading Concerns. But the motion
was negatived -and another motion carried
directing that each of the State Trading UJon-
cerns should be dealt with on its merits-
which means that .if it paid it should be re-
tained, and if 'lot it should be sold. I cannot
understand that attitude. Tbere is Do prin-
ciple in it. A-nd it must be obvious to the
meanest intelligence that it is mighty difficult
to sell a concern which will not pay. one
hon. member said that, while an embargo had
been placed on the selling of the concerns,
it would still he possible to lease thenm. Tt
merely serves as another illustration that hon.
members do not know thle Act under which
thle State Tradilug Concerns are ran. Section
25 provides that the Minister may sell or
lease any of the trading concerns, provided
that possession shall not be given to an in-
tending purchaser or lessee without the ap-
proval of Parliament being first obtainedi. If
hoe. members will look at the schedule, they
will find that as a matter of fact three of thle
State Trading Concerns included in it at the
flime the Act was passed had been disposed of,
and that one other, not a new one, the Wynd-
hanm -Meat Works, which was not included
when the Act passed, has sinco been brought
uinder the Act. The position to-dlay is that
the Government not only cannot dispose of or
lease any of its State Trading Concerns wvith-
out thle authority of Parliament, but cannot
establish a new concern without the authority
of Parlianment. The State Tradig Concerns
are eight in number, and in order to assist
those lion. umenmbers who desire to go thoro-
ughly into this matter with a view to seeing
whether the State Trading Concerns are losing
or making nmoney, I should like to offer these
few remarks: The State Sawmills is onep of
the concerns i regard to which the balance
Sheet for thle year 192n-21 has not yet been
published. But it is a concern which pays fairly
handsomely. Its profit last year, 19 19-20,
was £15,000, ad its profit for the year
which has just finished will be con-
siderably more than that, I do not know
the exact figures. The State Implement
Works last Year showed a loss of £1I,527.
They bare made a loss from the time of their
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inception of £E80,000. The State Brick Works
showed a profit last Year of £2,182 and they
have made a loss since their inception of
£1,810. The State Quarries last year showed
a Toss of £189, and since their inception
have shown a loss of £600. The State hotels
showed a profit last year of £7,175, and

Isince their inception have made a profit of
145,684. State ferries last year showed a
pirofit of £950 and have altogether shown a
profit of £6,188. The position of these five
cncerns, leaving ont the State Sawiuills, is
that last year they mutame profits of £1Q317
and losses of £1,716, which is a net profit
of about £ES,6i10. Since their inception these,
five concerns have lost £83,311 and made
profits of £51,822. Therefore onl these five
concerns the losses for the whole period
amtount to £E32,000. The three concerns which
are not dealt with in that list are the State
Sawmills, which are a profitable undertaking
and would certainly more than wipe out
the loss of the £30,000 on the other conl-
cern;, the State Steamships aInd the Wynmd-
ham Meat Works, The State Steamships
up to the end of 1920 showed a profit of
£E219,000. That £218,000 might he added to
the surplus that the State Sawmills would
show over andi above this other loss and
would probably mecan a total of £220,000o,
hat as against that we have to consider the
loss on the 'W'ydhiane Meat Works. For the
two seasons during which tho Wynidhaim
Meat Works were operating thle loss mlay
be ronighly stated at £175,000. fdo not think
this amiount is very Wide of the mnark, or at
all events not sufficiently wide to destroy the
argument f am setting up. The balance
sheet is not yet out, but I know pretty well
What [ am talking about. This would leave

a profit of £V30,000 to stand against the State
steamships' balancee sheet for last year, that
is 1920-21. The State steamers may have lost
more or less but that is roughly the position.
It may be said in a general way that up to
the end of 1920 thle State trading concerns
as a whole would show a very fair profit
because of thle large porofit miade by thle
I"IKangaroo.' I f we conic to the end,1 of
1921, however, the State tradling concerns--
I ani speaking without seeing thiese two bal-
ance sheets I have mentioned but with a cer-
tain knowledge of the matter-will show a
loss. If we look forward to the end of the
year 1922 f feet sure that there will he a
considerable loss. Although these minor
works, the implement works, the brick Works,
the quarries, hotels and ferries go along
making their hoss of £:1,000 or so or a profit,
and practically balance eac-h Year, there is
nothing to suggest that the Sta te steamships
cani he run nest year writhout a considerable
logs, and there is no Justificntion for hoping
that the 'Wyndham Meat Works can be oper-
ated otherwise than at a very big loss. The
State Sawills will, f expect, muake a pirofit.
It is no use umisrepresenting the facts. I am
sure that when we go into the figunres-I do
not know whether a sufficient amount has
linen written off or wvhether the stock is re-

presented in the right way-n-c shall Band
that at the end of June, 1920, thle State trad-
ing concerns will have shown a profit be-
cause of the big pirofit earned by the ''Nit-
garco.'' hut that at the end of 19211 the
State trading concerns will have shown a loss
because of the heavy losses on the WVymana
Mleat Works4, and that the pirospect foir the
future is not bright because of the position

so far as the State steamiships and the
Wynidham 'Meat Works are concerned, We
know what has hiappened inl conneetion with
our steamers. 'We soldl one and we burnt
another.

Hon, A,. J. HT. Saw: ('annot youi have a
wreck -

The 'MINISTER FOR EDUTCATION: We
have had a lot but they have not been comi-
plete wrecks. We have one boat loaned to
us by tile Coimmonwvealth Government, thle in-
terned vessel, the "Bam bin,' which will not
run at a profit. The ' Kwiaan which. al-
ways worked at a profit onl the North-West
coast was burnit, and then we have the "'Kan-
garoo.' All I can say about the "''I;in-
garoo' is that I expressed my opinion re-
garnding her before I became a member of
the Government.

Hon. A. Lovekin: Do not you think soe
action should be taken to prevent what YOU
are suggesting now?

The -MINISTER FOR ELi'-ATION_%: The
Wyndharn Meat Works wvill undoubtedly
play the chief part in determining whethier
our State trailing concerns are to lie run at
a profit or lass. Wipe them nut and I
believe, notwithstanding the un pr-omising
position so far as thle State steamers
are concerned, that the State trading con-
cerns would balance. At Wyndhmaum we are
faced with the question of an interest
and depreciation charge of something like
£80,000 per annum. During last year when
time works were operating we hpid 3d. Tier
lb. to the growers for their cattle. We re-
ceived at Wynlhain s9omething like ai little
ever 5d. per lb. for the micat and we lost
money, without taking into account intecrest
or depreciation, at tile rate, of something like
£:3 per head for every bullock.

Hon. G4. W. 'Miles: How many did YOU
kill?

The MI1NISTER FOR EDUCATION : It
was over 20,1000 head. I do not reumeinm-
her the exact number. When we started
we hoped that the toeat market would
continue firm. Mr. Hickey tn-night sail that
everyone knew what would haIppen after thle
n-ar1. I have not met a single person. ye't
who hiss not been astoniihodmiat everything-
which has happened since the war. The price
of mneat droppmed front 1,,. lIi l. to id. 1 ,cr
lb. anil is now dropping lower than that.
ion, members n-ill rea.liseV what thi, InalnS
it thme case of the Wyndhami Meat Works. A
dlifference of Id. Ioer lb). represents £50,001)
tier annumn on the operations (of thle
works. It is not difficult to uinmlrstaa,
therefore, that wvhen iuient itrolis front, Is,. per
lb. to 5d., a ven hieavy loss mnust result.

570



[I SEFJVmERR, 1921.]57

Hon. 0. -W. 'Miles: The figures you have
given us shou £220,000 loss in the last two
years. That is to say £80,000 on overhead
charges plus £60,000. In one paiticular
year it was £140,000.

The MINISTER FOR EDUCATION: In
ane year it was £;140,000, but for tile pre-
vious year it was £45,000. The works can-
not close their accounts on the 30th Sine,
hut imist run to the end of the year. When
the balance sheet is presented it will be to
the 31st December, 1D20. We have bad the
balance sheet to the 31st December, 1919,
which shows a loss of £45,000. There was
certain meat in hand which had to be rea-
lised onl, and whenl it came to the realisation
that loss was increased by something like
£5,000, so that there was really a loss of
£50,000.

Hon. G. W. Miles: What are tile hides in
hand valued at?

The MINISTER FOR EDUCATION:
There was the same drop in hides as there
was in meat. So far as the future is con-
erened, it depends on three factors, the avail-
ability of shipping space, the price of meat
in the world's markets, and the labour con-
ditions. We have no influence o' er the price
of meat. So far as the available shipping
space is concernedl, [ realise that we are up
against a good nany dliflicul ties and that it
is not only the conmhination amongst the
working mlen that affects nmatters. So far as
the labour conditions are coaeril-, it is not
only a matter of wages, bilt it is a matter
of the mn who go to Wyndlinn realising
that they are partners in the concern. It may
be absurd for me to suggest the profit shar-
ig system in connection with a losing pro-
position, because the works are not likely to
make oily profits. However, unless the em-
ployees can he wnade to reailise that it mat-
ters to then, whether the works make a pro-

for not, we shall never make the works
successful. it is impossible to employ
at Wyndhamn for the whole period the
number of plumbers that may be re-
quired at one time; and the same
applies to carpenters or other workers. Un-
less the workers are prepared, because of
the isolation at Wyndham and the many dif-
feCUlties which have to be faced there, to
forego certain trade rezulationg. wvhieh at
present they have determinedly insisted up-
onl, it will be impossible to get full value
for the nioney we spend in wages there. I
do not grudge the wgrkers a good wagre;
they are entittl to it. The conditions are
such as to justify the men in demanding a
good wage, but we* shall never dto any good
there until they rc V lise that it nmatters to
theni whether the works pay or not. If
they go there with the idea of collect-
ing their wages, whether the works pay or
not, the time will conmc when they cannot
be operated. There was an instance when
corned beef was absolutely at a prohibitive
price in Perth. We hadl a quantity of very
good corned beef up there, and wc sent a
numbler of ca,k% to Wirudham in which to

bring it down. This meat would have re-
(]need the priee of corned beef in the city to
the worker to 4d. or 5d. per lb. The coopers,
however, would not handle the casks because
they had not been made in Australia. They
said, "'We have been trying to get the
Federal Government tb impose an import
duty on these casks so as to compel thenm to
have the casks made in Australia. The
Federal Government will not listen to uis, so
we must refuse to handle the casks that are
not made in Australia."' That is anl instance
of the destruction of valuable property.
When things are worked in that way it will
be impossible even under favourable ship-
ping and market conditions to make the
works profitable. It is necessary also, to
give these works a chance, to spend a con-
siderable suim of money in increasing the
storage accommodation. When the appro-
priation for the work was passed the argu-
ment was used that we would save the tre-
mendous less that occurs in bringing beef
down by boat to Perth. We were told that
we could bring down chilled meat, and the
saving on that would pay the interest on the
works. Because of this the workswere origin-
ally designed to hold meat for two or three
weeks and to send the mieat down to Perth
after that time. The storage accommodation
was designed, therefore, oly to cairry the
kill of three or four weeks at the most.
Chilled meat, however, could not be brought
down here; fresh neat has been brought
down and sold at prices which -realised to
the squatter about £.1 or 30s. per heat]. One
quatter told me that he only got the same
price as he wonld have obtained hadl lie
brought down a corresponding number of
roosters.

Hon. G. W. Miles: That is correct.
The MIfNISTER FOR EDUCATION: It

must be accepted that we cannot bring
chilled beef down to Perth. The W'yntlhamn
Meat Works, therefore, become a pro-
position for freezing for export. We can
only get three or four ships in a year at the
outside to take that meat away, and we must
have storage capacity to enable us to carry
the quantity of meat that has to be stored.
We must, therefore, face an expenditure of
probably £120,000 or £130,000. I would
sepalrate these State trading eoncerns, tnder
two or- three differ-ent heads. The State fer-
ries represent a public utility. Whilst L
would prefer to see them controlled by a
local authority and managed by local interest
that would not interfere with my argument
that they should be publicly- owned. I say
the same in regard to the State hotel-.
They were establishedl in country
towns% where there wns only one hotel.
Having had a pretty wide experience of
co~intrv towns I think, from that point of
view, the policy is a good one. If there is
only one hotel in a town, the State hotel is
the best type we could have. I would separ-
ate these two branches and treat them aq
apart so far as the condemnation of the
principle of State trading is concerned. Re-
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garding the shipping on the North-West
coast, if we had suitable ships I 'would say
that there is no more violation of principle
in running those vessels along the -North-
West coast than there is in running a train
through our agricultural areas. There again
it is a public utility. The others are com-
petitive trading concerns and I object to
them, as a matter of principle, whether they
pay or whether they do not pay. Coining to
the questions of the finanes generally, Mr.
Nicholson made a point that the sinking
fund had been contributed out of capital
and not out of revenue. I do not know what
that hon. member means. I can assure hon.
members that all the sinking fund due and
represented as having been paid during last
year, is debited against consolidated rev-
enue. If we had wiped out the sinking
fund then, we would have wiped that
amount off the deficit.

Ron. R. J. Lynn: Where do you get it
from; you borrow it, do you not?

The 'MINISTER FOR EDUCATION: Yes,
we borrow the money. Thle House passes a
Bill sanctioniag a loan to cover the pay-
ment.

Hon. R. J. Lynn: We do not want to go on
along those lines for all tine.

The -MINISTER FOR EDUCATION: I am
not arguing from that point of view; I am
merely answering the arguments advanced by
Mr. Nicholson. Every penny of sinking fund
is debited to revenue and is accounted for
in the deficit. Sir Edward Wittenoom said
that the other States looked down upon 'West-
era Australia because of her deficit. The
other States are being faced with deficits
now and not one of them has made any con-
tribution to sinking fnnd f or years past, and
not one has any sinking fund of any conse-
quence at all. When we reach that point, as
I think we have reached it now, when West-
era Australia baa a sinking fund and interest
on it which exceeds the deficit, while these
otber States, boasting smaller deficits, have
no sinking fund at all, ari no accumulated
interest on sinking funds, then I say those
States have nothing to crow about in com.-
parison with the conditions obtaining in
Western Australia. I am not taking credit
for ay particular Government for the es-
tablishment of these sinking funds. I merely
say they are there, and we as a People Who
mae these contributions to our sinking funds,
are entitled to insist upon that fact when it
comes to a comparison with other States.

Ron. G. W. Miles: What about the point
that Treasury bonds do not contribute to-
wards the sinking fund?

The MINISTER 'FOR EDUCATION: I am
coming to that point in due course. I1 can
assure hon. members that I shall omnit nothing
of any importance. Mr. Cunningham said
that our credit in London was not good
because wre had to raise £2,000,000 on
Treasury bills. That hon member must
have forgotten that, in those negotiations, we
were associated, not by any particular desire
of oury own but at the suggestion of our

financial advisers in London, with the Labour
Government of New South Wales. Does 'Mr.
Cunningham suggest that Mr. Storey, and his
Government, destroyed the credit of New
South Wales because they did as we did! 'Mr.
Sanderson said that had the Treasurer kept
in touch with the State's financial advisers in
London. what he referred to as "'this dis-
creditahie procedure I might have been
avoided. I do not quite know what the hon.
member meant. As a matter of' fat~t, the Trea-
surer was in almost daily touch wvith his finan-
cial advisers in London, and every step taken
was in accordance with their advice. 'Mem-
bers who have followed the position more
closely than Mr. Sanderson, will have noticed
that Tasmania and South Australia were
bracketed together because they were advised
that that was the best way to secure money.
Those two Governments waited month after
month until they were informed that thme time
was opportune for them to secure their money.
After waiting all that time, those two States
werc then able to get it. Similarly with re-
spect to 'New South Wales and 'Western Aus-
tralia; we were told in due course that we
could go on the money market with favour-
able prospects. The fact that we were
bracketed together had no bearing whatever
on the position which arose. Hon. members
will be aware that the Imperial Government
found it necessary to prohibit any loans being
floated for the Dominion;, over a period. It
was then that our advisers said: "It is of
no consequence; we must obey the order of
the Imperial Government, but here is the
money on Treasury bills for six months."
There was nothing discreditable in that pro-
cedure. As a matter of fact, the money we
secured on those Treasury bills was the cheap-
est we hare had for a very long time. It
ran out at just about 6 per cent. Where,
therefore, is the hon. member's contention
that the action of the Government was dlis-
creditable to the State, -when, as a matter
of fact, the Treasurer merely acted in pur-
suance of the advice received from our finan-
cial representatives in London? It would hare
been rank folly for Western Australia to do
anything contrary to the advice of our
London advisers. Mr. Sanderson also referred
to the sinking fund being on inscribed
stock. Of course it is. I ama astonished to
think that that should be news to any hon.
member in this House. Does the bon. member
think that sinking fund can be paid except
in accordance with the Act of Parliament
governing that pogition? Tlie Act provides
that a sinking fund shall be provided three
years after the raising of a loan. in respect
of the loan floated for the Coolgardie Water
Scheme the rate fixed was S per cent. In
respect of other loan flotations, the sinking
fund is provided at 1 per cent- and under
most of our recent measures, it is necessary
to provide half per cent., for sinking fund.
The temporary accommodation by way of
Treasury bills has never affected the sinking
fund and there is no provision undler any
Act by which sinking fund could be paid on
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Treasury bills. These bills are redeemed when
the loan is floated. Mr. Ewing made a point
-I do not know exactly what he was driving
at-abo-ut the Labour Government raising
more by mteans of inscribed stock and less
by means of Treasury bills than had been
the experience under the National Govern-
ment. Is not that hon. member aware of
the fact that during nearly the whole of the
war period we were prohibited froni going
on the London market? We were only able
to raise money through the Commonwealth
Government and we had to do it in the
way they suggested. Practically the whole
of these bills have been issued to the Com-
monwealth in respect of their loans to us
and in turn they will be translated into in-
scribed stock when the Commonwealth have
raised the money and determined the rate of
interest, It is only a temporary arrangement.
Even if the hon. member finds that this tem-
porary arrangement has extended over three
or four Years I do not know that he can co-
plain. there have been abnormal conditions
and those abnormal conditions which pre-
vailed during the war still prevail to the
same extent, if not to a grenter extent than
during the war. There is nothing extraordin-
ary in this position. The Commonwealth
Government have the Treasury bonds and
when they want inscribed stock and know
the rate of interest, the bond or hills will
be translated into inscribed stock. The posi-
tion is absolutely clear. The hon. member
suggested that when that was done, it would
mean that the deficit would he increased to
the extent of about £75,000. I have not cal-
culated it up and I do not know whether his
figures are correct or not. It should be borne
in mind, however, that in a year or two our
sinking fund will be relieved to a consider-
able extent owming to the liquidation of the
loan in respect of the Coulgardic Water
Scheme. The liquidation of that loan will
mean that the State will not be required to
continue its contribution of 3 per c-ent, per
annium. The position, therefore, -regarding
the translation front Treasury bills to in-
scribed stock will he more than compensated
when the Coolgardie Water Scheme sinking
fund is no longer required. Another matter
Mr. Sanderson brought forward was that we

*have to find £1,000,000 every half-year in
London. He made some mysterious sugges-
tions of how We got it there and what it
cost in exchange. On matters of general ad-
ministration regarding the affairs of State,
hon. members may form their own conclu-
sions, but in respect of financial matters, the
technical banking affairs of this State are
dealt with by men of experience. Not
one- penny of money is brought from
London to Australia or from Australia
to London, with the natural result that there
is no exchange involved whatever. I do not
know what Mr. Sanderson was driving at.
We have loans raised in London and we have
sales of timber, meat, and so on. Immigrants
who come out to Australia deposit their
mioney in London and pick up other money
when they arrive here. We have in London
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the money we want there and the luey
-we want in Australia we have here.
By judicious financing we do not require to
send money home for use there or to despatch
mioney from London for use in Western Aus-
tralia.

Hon. R. J. Lynn: The only trooble is that
we have not got enough of it.

The MXINISTER FOR EDUCATIO N:
That is quite right. Coming to the question
of the railways, 'Mr. Nicholson hit the nail
on the head when he said that our trouble
was on account of the mileage as compa red
with our population, but Mr. Panton was not
right in his deductions regarding what he
dIecribed as thle loss incurred on the carriage
of wheat. It is a. fact that the average (-ost
of running the railway is about 1.84id. per
ton mile rind the revenue from wheat is about
I.06di. per ton mulle. It the hon. member's
contention that there is a loss of .78d. on the
carriage of wheat were correct, it would mean
that all we would have to do would be to say
that as it costs 1.84d. per ton mile, we wvill
charge a flat rate on all articles of 1.85d.
Everybody knows that that wouldl be absurd.
The cost of hauling a full train load of wheat
is not so much as the cost of hauling other
articles where there is not a full train load.
Therefore, the freight book is: always madle uip
on a differential basis. Some articles are
carried for less and others at higher, than the
average rate.

Hon. Ti. J. Lynn: Hear, hear. That is what
I have always contended in connection with
full train loads.

The MTNISTEB FOR EDUCATION: It
is not correct to any that because wheat is
carried at something less than average cost,
it is carried at a loss. The same thing ap-
plies to other classes of goods. There -is no
successful manufacturer of electricity, for
instance, who does not sell a lot of his out-
put at less than the average cost. He could
not get on if- he did not do so.

Hon. J. Nichols3on: Every trade has cer-
tain concessions.

The MNNISTER FOR EDUCATION: Yes,
coal and timber is carried at a cheaper rate.

Hon. J. Nicholson: No, not now.
The MINISTER FOR EDUCATION: It

is certainly carried cheaper than the aver-
age rate. A rate of 1,84d. per ton per mile
is not paid for coal and timber. It is the
fact that these things are carried in full train
loads, that enables them to be taken at less
than the average cost. Reference was made to
the railway strike. I will not argue the
point. It is false to say that the Government
might have stopped the strike before it
started because the chief point on which
the strike took place was the demand that
there should be a separate and distinct
rate of payment for night work. That is
why the strike occurred, and at that time the
railway men in Queensland were conisidering
the advisability of a strike on much the
same point.

Ron. A. H. Panton: That is not so, so
far as the disputes committee were con-
cerned.
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The MINISTER FOR EDUCATION: The
Government refused to agree to the de-
mand regarding night *uric and the
Arbitration Court refused it later on, sup-
porting the action of the Government.
Reference was made by Mr. Miles to the
.question of the freight on the trans-
Australian railway compared with the rates
on oar lines. Hie said that the. freight on
cattle between Nannine and Midland June-
tion Was £2 5s. per bullock for 500 miles, while
that between Port Augusta and Kalgoorlie
was 30s. for 1,1(10 miles. I would ask that
bon. member to ascertain whether the freight
of 30s. from Kalgoorlie to Port Augusta is a
payable proposition. He will find it is no-
thing of the kind. it is very questionable
whether the Commonwealth has in this, and
other matters given Western Australia a fair
deal by carrying the produce of another
State to Western Australia for less than
the actual cost. I would remind the
House that the railway policy of the coun-
try was really taken out of the bands of
the Government by the Legislative Council.
The Government suggested that three com-
missioners should be appointed and I am
more convinced now than when I moved
the second rending of the Bill that their
suggestion was right. This is the practice
in most other countries of the world. The
suggestion was made, however, that we
should get one highly qualified commis-
sioner. By paying a big salary it was
thought that we would get a super man
from somewhere. I wish to point out to
members that railways in other parts of
the world are losing money. in Canada
last year the loss. was variously estimated
from 17 millions to 30 millions sterling. It
has been impossible so far to arrive at the
exact amount because certain figures of
acst and interest could not be obtained.
For the year ended 30th June, 1Q20, how-
ever, the losses on the Canadian railways,
taking the lowest estimate, were 17 millions
sterling. South Africa also has made huge
losses on its railways. In England the loss
has been enormous. Every State of the
Commonwealth shows a big loss. The fact
of the matter seems to be that the costs
have bounded up in such a way that it has
not been possible to overtake them in any
country. It is a fact that it is impossiblt
to overtake increasing railway costs simply
by putting -up fares and freights. To
illustrate this, the increase in freights and
fares during the mouth of August compared
with August of last year amounted to nou
less than £30,000 and the actual revenub
derived by the railways during last August
as compared with the same month of last
year showed a difference of £2,000.

Non. A. H. Panton: Because people arta

walking instead of riding.

The MINISTER FOR EDUJCATION: It
has been proved by demonstration that it
is impossible to increase revenue comn-

mensurately with costs merely by patting
up fares end freights.

Hon. A. Lovekin: It follows a -natural
law.

The 'MINISTER FOR EDUCATION?
Every country is up against the same
problem, the enormous increase in the cost
of running the railways and no apparent
means of overtaking it. It is a problem
which will be solved in time, but we have
not yet succeeded in finding a solution.

Hon. F. E. S. Willmolt: You will be up
against it always so long as you have one
in 40 grades.

The M.INWISTER FOR EDUCATION:
Other countries with the best grades imag-
inable are confronted by similar losses.

Hon. F. E. St Willmott: But ours aie
getting worse and worse.

The MINISTER FOB EDUCATION : I
intended to refute the statement made by
Mr. Panton until Mr. Ewing threw out
another suggestion and I must say that Mr.
Panton's -was the sounder of the two. Mr.
Ewing says, '"Do not charge interest and
sinking fund against the railways but have
a land tax."

Hon. J. Ewing. I did not mention it. I
said taxation,

The MNISTER FOR EDUCATION: The
hon. member did mention it. He said it
would pay the farmer to double his land
tax and have his railway freight cut down
by one half.

Bon. J. Ewing: Yes, and I believe it too.
The MfINISTER FOR EDUCATION: So

do I. A somewhat similar proposition was
put before the farmers and settlers' con-
vbntioa a year or two ago and they carried
it. Then they went home and woke up
and saw what it meant. I will tell the hon.
member what it meant. Our present land
tax yields £57,000 a year. Thle interest and
sinking fund bill on our railways is
£S.56,0O a year. In order to get that by
land tax it would be necessary, not to double
The land tax, but to multiply it by 15.

lEon. J. Ewing:- I did not mention the
landl tax particularly.

The MNINISTER FOR EDUCATION: If
the bon, member disputes it, I must accept
his statemient, but I distinctly heard him
say that it would pay the farmer to double
his land tax and cut his freight diown by
one half.

H4on. T. Ewing: I was referring to direct
taxation.

The -MINISTER FOR EDUCATION:
Those were the remarks of the hon. member
and they were the remarks made at the Pri-
ul1ary Producers' Conference. As I have
pointed out, to obtain by land taxation the
amount required to pay interest a11( sinking
fund on tho railways, it Wouldt be necessary
to multiply the land tax by 15. That is to
say, the man who now pays by way of land
tax on the %td. basis would have to pay
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Hon. B. J. Lynn: Mr, Ewing is quite
right.

The MINISTER FOB EDUCATION:
But the scheme will not work. The man who
pays on the penny basis would have to pay
1s. 3d. That would be a good rousing land
tax. Now let us look at it from the point of
view of half the freight. At present the
railways contribute towards interest and
sinking fund £261,000, and that to their total
revenue is as £261,000 is to £2,600,000, that is
one-tenth of their revenue. Therefore, if we
relieve the railways of their interest and
sinking fund, we cannot cut the freights
down by one-half. We can only take- 10 per
cent. off the freighti. It would be an ad-
mirable proposition for the farmer if it were
possible to cut down his freights by one-
half by merely doubling the land tax, but I
have madle it clear that it would be neces-
sary to increase the land tax 15 times and
then it would be possible to knock off
freights only 10 per cent.

Hon. .1. Ewing: You have misrepresented
me.

The MINISTER. FOR EDUCATION:- I
have a clear note of the lion, member's state-
ment-that it would pay the farmer to
double the land ta-x and cut his freight
down by half.

Hon. J. Ewing: -Mr. President, may I ex-
plain my positioni I perhaps did make that
statement but in my speech I said distinctly
that my policy was direct taxation, not sing-
ling out the land tax at all. 'Under these
conditions I1 still maintain that I am right.

The MINISTER FOR EDUCATION: The
hon. member has admitted that he made the
statement, but 17 shall deal with it now, not
as a. statement by the hen, member, but as a
popular impression in the pnblic mind which
caused the primary producers' conference to
carry a resolution in fax-our of land taxation,
an impression which when removed caused
them to vote it down at the following con-
ference. They realised then that it wonld
mean they would have to pay land tax when
they got no production, and they saw clearly
that the relief in the way of freights by the
removing of interest and sinking fund would
not be worth a snap of the fingers to them.
Also that to put up the equivalent in land
tax would mean, not doubling the land tax,
but multiplying it by 1-5. 1 am not speaking
as an advocate or as an opponent of the land
tax, hut I wish to make the position clear.
A number of minor matters hove been re-
ferred to in connection with land settlement
in ppr-ticulsr. If I do not refer to them this
evening, I hope members will understand it
is because I do not wish to take up too much
time. I make a practice of taking notes of
any important points raised during the de-
bate and of passing them en to the Minis-
ters concerned. In many cases, of course, it
is inmpussible for the replies to come back to
me, but members should not think that their
suggestions are being overlooked. One hon.
member referred to the proposal of the Gov-
ernment to settle a number of people at Es-

perance and other places, nd wanted to
know what assistance they would be given.
They will be given all the assistance neces-
sary. In 1908 50 settlers went to Taimin.
I do not think that any of them bad any
money. These people went up there
under the same form of assistance that
we propose to givo the people who are
leaving the mines through lack of employ-
mieat and other reasons and people who tre
participating iii thie group settlement
schemes. These -50 settlers who went
to Tainmnin had several bad seasons,
and undoubtedly they had to put up
with a very great deal of hardship,
but they faced their troubles courageously.
During the present week the wife of one of
these settlers was in Perth and her position
to-day is a credit in the Western Australian
Bank of £4,700 and everything free.

Hon. F. R. S. Willmott: Is she a widow?
The MINISTER FOR EDUCATION: An-

other of these settlers haes just purchased in
Perth a house costing £35,400 and paid cash
for it. I know that a very, large number of
these Tammin settlers, who only 13 years ago
went there with nothing, and who at that
time had no prospect of ever making any-
thing except just bread and butter on wages,
are to-day well to do settlers.

Ron. A. Lovekin: That is quite true.
The MINISTER FOR EDUCATION:

There is the same opportunity before people
who like to go out to-day under this group
settlement scheme. Mr. Hasnersloy made a
remark that mnight well be kept in mind when
we come to consider the question of land
taxation. The lion. member said that people
could not afford to improve their land at the
present cost of material partly due to Govern-
ment borrowed money. While perharps it is
not actually a fact that they cannot afford to
do so, it is a fact that the cost has been
largely increased. It is also a fact that land
unimproved is in ninny cases difficult ofl
sale. These things must be taken into ae-
count when the question of land taxation is
being dealt with. I have noted a remark
which was made by Mr. Cornell regarding
soldier settlement. The bon. inenibor has
been entirely misinformed. The Act provides
that the soldier settler shall get his hand at
50 per cent. of the usual price and the prac-
tice has been, is, anad will. continue to be,
that he shall have the same period as any
other settler in which to make his payments.
If the period is 25 years, lie will get 25
years, but instead of paying 6id, per acre per
annumn, taking that as the figure, he will .
pay 3d.

Hon. -1. Cornell: It said I was speaking sub-
ject to correction.

The MINISTER FOR EDUCATION: Sev-
eral members have referred to tbe question
of immigration. Some expressed surprise that
more people were not being brought out;
others seemed to condemn the Government
for bringing out any at all, and others again
stated that they did not understand the prin-
ciple on which we are working. When the
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Federal Government set up their emigration
ageney in London, they offered to provide all
expenditure for propaganda work and for
bringing the emigrants out. The Common-
wealth said to us, ''Tell uts what you want
and we will bring them out." -Most of the
State Governments fell in with the scheme,
but I have a shrewd idea that some of them
did not want many. Victoria wanted some,
South Australia wanted a few, but I do not
think 'New South Wales or Queensland wanted
a ny. We ivanted imimigrants and we said
that we wouild participate in the scheme pro-
vided we had the final right of selection or
rejection. We know the class of immigrant
we want, and we are not desirous that others
should be brought out. The Commonwealth
Government agreed to what we suggested and
we hare the right, through officers appointed
by ourselves, of approving of or rejecting any
emigrant who otfers himself; and the Corn-
nonwealth bears the whole expense of the
propaganda work and of bringing them out.
This strikes ine as being an entirely satis-
factory arrangement. I do not think this
State has been guilty of luring immigrants
out uinder false pretenees. I do not think
we are getting as many immigrants as we can
comfortably handle, but the Government have
all the circumstances in view. We recognise
that in certain districts there is a good deal
of unemnployment. We have to come to the
assistance of people here and there. The
number of immigrants coming out is not so
great as it would be if all our industries
were in full swing. 'We have no desire to
flood the labour market, or to create unem-
ployinent, but we want to have all the mach-
int-iv there. We realise that there is em-
ployient in the country at good wages and
we are bringing people out, but not in the
large way in which we ought to be bringing
them out and in which Australia needs them.
and will get them presently when its indus-
tries are aga on a normal footing'.

Hon. J. icholson: Are we debited with
any particular cost in. regard to the immini-
grants?

The MINISTER FOR EDUCATION: 'No;
the Commonwealth pay the cost. The wheat
Pool is aaothcr matter to which reference has
been made. -Mr. -Nicholson wanted to know
why one section of the community should
be supported at the cost of another, as though
the wheat grower was the only man who ever
got any advantage from the public. The
w~heat grower in Australia has not had too
good a deal, and he is not getting too good
a. deal at the present time. The increased
tariffs imposed by the Federal Parliament
are not helping the wheat grower. The bon.
member talks about helpinxg one section of
the community at the cost of another. These
tariffs are helpisng a different section alto-
gether at the cost, largely, of the wheat-
grower, so0 that anything we can legitimately
do for the wheatgrown- is entirely justified.
Nothing like so much is done for the farmer
as for other sections of the community. Dr.

'saw said that the rights of consunmers moust
be fully protected, This will be d]one under
an Act of Parliament and the House will
have an opportunity to deal with that mteas-
ure, one of the provisions of whieh will be
that the price of wheat for local cousuiption
will be fixed fronm month to month in accord-
ance with the world's parity.

Hon. .J. Cornell:. It is a w rong basis.
The MINISTER FOR EDI'CATIO'N: I

in deal with the hon. member's suggestion
directly. We could not do otherwise even if
we wished, because there is not going to be
a pool in South Australia and in some of the
other States, and our price for local con-
sumption will be regulated by London parity.
To fix the price from month to month is the
proper basis. I fought for it in Melbourne,
but could not get any support. 'Mr. Cornell
suggests that we should have a pool for five
years with a flat rate for the whole of that
period.

Hon. 3. Cornell:- A Commonwealth pool.
The MINISTER FOR EDUCATION:

With a& Commonwealth pool it might be pos-
sible to do as the hon. member suggests, but
I will not say that it could be done. If we
bad a State pool and we fixed the price at,
say, 6is., and the London parity was Sa., the
farmer would be getting that much less; and
if London parity dropped to 4s., he would
not get his 6a. because wheat would come
from elsewhere and he would have to take 4s.
We would hare no power to protect hint
against the growers in the other States. Even
with a Commonwealth pool great difficulty
would be experienced in getting the
farumer as a permanent proposition more than
the world's parity value for his wheat. How-
ever, we are faced with the position that the
other States arc not going to enter

in the pool, and the Commionwealth
will not give us a, pool. This State will have
A pee1 Of its ownI under an Act of Parliament,
and a Bill to provide for it will be presented
shortly. It is worth while remembering that
the Victorian Parliament has recently passed
through a general election because of this
question, and as a result of the election, that
Parliament finds itself in an unsatis-
factory position- Reference has been
made to the metropolitan water supply, and
Mr. Hamersley and _Mr. Ewing hare urged
the use of 2dnndaring water. I amt not going
to argue this question because it is one which
only engineers can decide. Those hon. init-
hers suggest that we should do something
which engineers of repute will not san1ation.
Ilow can the Government act contrary to such
advice? T ask those lion. membhers to read the
report presented to the Government by 'Mr.
Ritehie. Ile pats the position clearly and rea-
sonably, and if thosge heon. members read that
report with an open mind, they will come to
the conclusion that the leeisun arrived at
by the Government is the right one. I wish
to say a few words on the snbJect of educa-
tion. 'Mr. Mliles asked, for a higher standard
of education for country children. I am en-
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tirely in accord with that, hut he suggested
that the Mfarble Bar school was closed because
there were no facilities there for higher edu-
cat ion. I tell the hon. member that if
every place of the size of Marble Bar
claimed the right to have facilities for
higher education it would be necessary to
provide another £E100,000 on the Education
vote. Do hon. mnembers realise that 52 per
cent. of the educational expenditure in West-
ern Australia is incurred on behalf of 18
per cent. of the population? In places we are
conducting schools for as few as eight chil-
dren. We have in this State 88 schools with
-fewer than 10 children. The average cost
of education in these schools is £29 9a. 9d.
per child per annum as against an average
cost in thd city of £6 99. 4%/d. Of the whole
of our school;, over half of them, to be exact
835, have under 20 scholars, and the average
cost of these 335 schools is 114 Vs. 51/d. per
scholar per annum. There is no State in the
Commonwealth that is doing so much for the
country children, and there is no State in the
Commoinwealth in which the number of coun-
try children left without education is so small
as in Western Australia. In addition to that,
for those children that we cannot possibly
reach, we here established correspondence
classes the enrolments in which number 400,
and some of these children are even going, 'to
the extent of taking junior examinations. I
do not want it to be thought that I do not
agree with the bon. member. I say we ought
to do as he suggests, hut as a matter of fact,
at the present Time we are doing more than
any other State in the Commonwealth, and
we are prepared to spend as much more
money as Parliament will allow in that direc-
tion. There is no other State in the Common-
wealth that provides a driving allowance for
children attending distant schools. We spend
£tO,000'per annum on the driving allowance.
I would tell bon. mnembers exractlyv what that
means, and in this connection I do not alto-
gether agree with the suggestion of the tRoyal
Commission. By the way, the report of that
Commission is an admirable one, and it will
prove of great value to education throughout
Australia. The report states that on this mat-
ter of the driving allowance we are going be-
yondt what is being done everywhere else, and
the suggestion is made by the Commission
as to how we might save a. little money in
that regard. The suggestion is that the driv-
ing allowance should be given only to those
in need of it. The principle of the driving
allowance is this: The State is supposed to
-provide educational facilities for the' ebildren
where they are- There is, however, a distance
limit. We establish a school and children are
left outside that radius. If within the
radius a parent is obliged to send his
children 'to the school in the best
way he can, but if it is outside the
radius-and if the Government have not
tarried out their obvious obligation to the
parent, and the parent still scads his children
to that school-we say that we will give an

allowance oi 2s. 6d. per child per week. This
is a fair proposition, but it would not be fair
or desirable to inquire into a roan 'a means be-
fore telling him whether he might have that
allowance or not. We say that if we do not put
a school within the required distance and the
parent chooses to go to tire expense of send-
ing his children to that school, thereby re-
lievring the State of the obligation of provid-
lug a school close by, the parent is entitled
to receive something. It would not be right
or desirable to inqoire into the means of that
parent. I have an absolute abhorrence of
creating in any of our schools anything in the
way of two sets of children, one set getting
assistance from the Government and the other
receiving nothing. The driving allowance is
not a charitable allowance; it is a recompense
to the settler because the Government were
not able to carry out their obligations by way
of erecting a school where it was needed. The
fact remains that only in Western Australia
is this allowance granted. We are at the
present time doing more for country educa-
tion than any State in the Commonwealth,
and that accounts chiefly for the expenditure
per child being greater than in any other
State. We are prepared to go on doing that,
but we cannot as Mr. Miles suggests, provide
facilities for higher education 'every where
without a big increase in our expenditurc. We
have taken steps recently in the direction of
ensuring that teachers going out into the
country sWall be better trained. We have pro-
vided that they shall have a 12 months'I course
instead of six months. If hon. members will
look at the report of the Royal Commission,
they will find a statement that in that respect
w' are not spending as much. money as we
should be doing in the training of our teach-
cr5. Since the present Government have been
in power no secondary schools have been es-
tablished in Western Australia except in coun-
try districts. We have six secondary schools,
the Modern School which was established in
1911 by the Wilson Government, the Gold-
fields High School established in 1913 by the
Labour Government, and four other schools
established since I became Minister for Edu-
cation. at Northamn, Albany, Bunbury, and
0-eralilron. Those four schools enter in the
matter of secondary education for the
whole of the country districts and children
selected to attend those schools receive an
allowance to enable them to board in the town
wherle the school is carried on. There has
lately been a clamour for an increase in that
allowance, but this allowance was only in-
te~nded to represent the difference between
the cost of keeping a child away fromn home
and the cost of keeping that child at home.
Dr. Saw made reference to hospital services,
and he advocated that there should be a sep-
arate Minister for Health. I notice also
that it has been claimed incessantly that
there should be a separate Minister for
Mines. If we are to have separate Ministers
for separate departments, we shall tequire to
have many more Ministers. I admit that



partly on account of the State trading con-
cerns the present Ministers are overburdened
with work. I know that my own portfolio,
which covers Education, Justice, 'North-
West and few other things does repre-
sent a good deal of work, but I do not
think it would be practicable to have a sep-
arate 3Minister for Health or a separate Mint-
ister for Mines under present conditions. So
far as the Bill it is intentlel to introduce is
concerned, I hope when it is brought forward
the lion, member will be satisfied that it will
have for its object the increased efficiency of
medical services. Reverting back for a mo-
ment. to the Education vote, I heartily en-
dorse the recommendation of the Commission
in regard to the medical and dental attention
of school children. So far it has not been
possible to make an additional appointment;
it is difficult to get officers to fill the positions
at the salaries offered, and I think that these
positions are worth more than people realise.
There are hundreds of. children-I would be
quite sale in saying thousands-growing up
with defects which might have been reme-
died if systematic medical attention had been
given them. People say that is the business
of the parent. That has been the argument
e-ver since the commencement of time, and 1
think we are,' realising now that we are each
other's keepers. I say unhesitatingly that
notwithstanding the extremely difficult finan-
cial position of the State, £2,000 or £3,000 a
year, or even £4,000 or £5,000 a year, devoted
to the systematic medical and dental ex-
amination of school children would he of the
utmost benefit to future generations in West-
ern Australia. 'Mr. Rose made reference to
the qnestion of the substitution of margarine
for butter. 'Now, a Bill on that subject was
suggested and drafted last year. Further,
inquiry showed that the powers which the
committee had, enabled ther* to impose regu-
lations which would prevent the public from
being deeived. Those, regulations were im-
posed, and the advice that I have received is
that the sale of nmargarine lately has very
materially decreased. If the hon, member
can make it elear that it is a fact that mar-
garine is being sold to the public as butter,
that the public arc being in any way imposed
upon, and that our present regulations are
not effective, then we will rio something to
make them effective, because not only from
the point of view of the butter producer, but
also from that of the consumer. it is im-
portant that people should not be imposed
npn. T believe there was a time when the
idea was held that mArgarine was all right;
but T believe the present firm and wellkestab-
lished op~inion of the medical profession-Dr.
Saw will correct me if I am 'wrong-is that
margarine is not as good as butter for
the purpose of human consumption. A num-
ber of other nidtters were mentioned by Mr.
Rose, and I merely make this reference to
them in order to assure him that they are
receiving attention. Fur instance, there was
the very important question of the storage of
potatoes. Another reference of -the hon.
member was to the Stallions Bit], which, as

1 h-ave already told hiua, is drafted and ready
for introduction. I (10 not know that I have
much to say on the rubject of mining, which
i a very important question. However, the
Minister for Mines has dealt with it exhaus-
tively, and his remarks will appear in "Han-
sari'' I do object to the statement made in
various parts of the House that the law
passed last session in regard to tributiag has
been flouted, and that the -ov'rnuent are
allowing people to flout the law. We are do-
ing nothing of the Muod. That law in regard
to tributing simply sets oat the conditions
under which the mining companies shiall let
tribute if they wish to let them. If, on the
other hand, they do not let tributes, then they
have to carry on their mines iii accordance
with the laws of the land; and they are do-
ing that. They are 'not defying the law.
They simply say, ''Under the conditions
that have been set up, we are not prepared to
let tributes; if the conditions were differ-
eat, we would let them." Mr. Harris said
that the parties might have been called to-
gether, and thus the necessity for the ap-
pointment, of a, Royal Commission to inquire
into the question obviated. But we knew
nothing of that. The present position is that
Parliament has passed an Act, and that the
comnpanies say the conditions imposed by that
Act are not suitable for tributing, and that
therefore they, the companies, will noot let
tributes under the Act. The Government
thought that the best thing, in the circum-
stances, was to appoint a Royal Commission
to find out the facts of the case, If the
Royal Commission report that alterations of
the law are necessary, then the Government
will consider the advisability of drafting a
Bill embodying such alterations. If the
Ro-yal Commission report that the law is all
right, it can stand. I fully recognise that
there never was a time when the mining in-
dustry required assistance more urgently than
it does at the present time. If bon. members
will read the speeches of the Minister for
Mfines, they will find that the Government
realise that necessity. I am sure the House
was considerably edified by the remarks of
Mr. Cornell on the results of the investiga-
tions made by him into the South African
mining industry. ft shows how much benefit
accrues to the House, and ultimately I hope
to the country, from members travelling
about the world. Particularly do these re-
marks apply to Mr. Cornell's observations on
miner 's disease. The Government, and even-
toallr the country, are deeply indebted to
Mr. Cornell for his careful investigation, and
for the detailed information he has furnished
regarding these mattert As for taxation
on the sale of mines, the Government pro-
pose, to repeal the provision in question.

Hon. T1. Nicholson: What about the Federal
taxation on sole of mines?

The MINISTER FOR EDUCATION:
We have no flower over the Federal law,
but representations have been made to the
Federal Gonvernment. Regarding the North-
West T do not propose to speak at length to-
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night, because I hare already talked quite
as long'as I ishould.. But the Commissioner
for the North-West has been appointed, and,
the Conmmissioner leaves for the North on the
8th of this monthi, anad the Government have
great confidence t in him. We believe that
he will receive the support of hon. members,
and also that of the people in the North;,
and we believe that he is a good man, and
that his administration will effect the saving
of a good deal of money in various ways,
and also the saving of many petty irritations
to the public. Further, we believe that the
Commissioner 's presence there will result in
any large expenditure undertaken in the
North being designed on lines which will lead.
to fnrther development,

HIon. J. Cornell: It is to be hoped that the
Commissioner will be allowed to establish
himself before he is knocked down.

The MINISTER FOR EDUCATION:
The Commissioner will be afforded every as-
sistance, and he goes to his post with a good
deal of authority, and with the knowledge
that the Government have absolute confidence
in the importance of the North-West and a
full recognition of the obligations of the
people of this State to the North-West. I
am satisfied myself that very important re-
sults will follow, and before very long. The
references to the industrial position I do not
know that it is necessary for mne to deal -with
to-night. I spoke on that subject in con-
nection with the Wyndham Meat Works,
and I think those remarks apply all round.
II do not suggest that the faults are all
on one side. There are as many faults
on one side as on the other. But this is the
cardinal fault, if I may be permitted to say
so, as far as the worker is concerned. if it
were fixeld in the mind of every worker that
anything that was lost he had got to share
in ultimately, and that anything that was
mnade, anything that was produced, any wealth
that was created, he was ultimately going
to get a. share of, then half the industrial
troubles would disappear. What has got to
be got rid of on the other side is the selfish-
ness inherent in human nature, the lore of
mioney, which is the -root of all evil. If we
c'ould get rid of those two things-the
greed of the' employer on the one side, and
the indifference of the worker on the other,
the feeling on the part of the worker that
it does not mattem' to him what he produces
so long as he gets the money in his pocket:
the most dangerous theory imaginable; if
only the worker could be got to believe that
of any loss bhe must hbear his! share, and that
of any extra wealth produced he will get
his share-

Ron. F. A. Baglin: He does not get it;
tbat is the trouble.

The M INSTER FOR EDUCATION: He
must get it ultimately.

MHon. A. H% Panton: He gets a bare sub-
sistence.

The MINISTER FOR EDUCATION: Mr.
Stewart sai4 that a great deal of the legisla-

tion -foreshadowed is unimportant. ka each
Bill comes forward, it will be ily business
to justify it; and if hon. members think it
of no importance, they will reject it. Mr.
Hnmersley said that Parliament should have'
miet immediately after the general election.
It met as soon as practicable. Even if we
had met immediately after the election, we
should still sit until Christmas, and Ministers
would have had no opportunity of dealing
with departmental matters. Reference has
been made to redistribution of seats. I1 hope
Dr. Saw will compare the figures of popula-
tion he quoted with the figures of production
quoted by -Mr. Stewart. I say most seriously
that it is not the idea of the present Gov-
ernment that there shall be a redistribution
of seats on a population basis. I Say it
would be a wicked position if, because of
conditions that are not natural, conditions
that are unnatural, half the population of the
State being concentrated within 20 miles of
the town or of the capital city, the prepond-
erance of political power was placed in that
half. I consider that the metropolitan area
has sufficient representation as things are.
No doubt the present distribution of seats
shows great anomalies, which will have to be
rectified. But that rectification will have to
be effected on a sound basis. It would be
good-bye to the prosperity of Western Aus-
tralia if the idea were adopted that the large
centres of population must be allowed practi-
cally a majority of seats, thus enabling them
to entirely control the polities of the State.
Another matter I wish to refer to is the amal-
ganmation of Federal and State departments
and also the Federal position generally.
When the Bill for the aualgamnation of the
State and Federal Taxation Departments was
before this House I said, and I repeat it now,
that if anything is going to drive the people
of Western Australia to the acceptance of a
policy of unification, it will be the irritation
at th e knowledge of waste through the exist-
ence of similar Federal and State depart-
ments side by side doiug the same thing. if
we can e~ect any amialgamiation which does
not forfeit our sovereign rights, but which re-
lieves our State of umnecessary expense and
our individual citizens of unnecessary irrita-
tion, we are going to remove arguments in
favour of unification, and not establish them.
And that, I manintain, is what has been
effected by the amalgamation of time Taxation
Departments. We still have ouir State Comn-
mnissioner of Taxation and our State taxation
laws unimupsired, and we save £E20,000 a year,
and rent of offices as well. Moreover, the
taxpayer will hare to furnish only one return
instead of two. Reference has also been made
to a tramisfer to the Commonwealth of the
State Savings Hank. -Nothing will be done
in that regard without Parliament know-
ing all about it. I do niot know what
is contemplated; I do not know that any-
thing is contemplated. But I would
like hon. members to refleet for a moment
omi the position. We have five or six millions
of money in our State Savings Bank. The
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Commonwealth have established a Federal
Savings Bank-to my mind, in absolute de-
tiance of the Constitution, anti in defiance
of the conditions of the Federal Convention.
The Federal Constitution says, "Banking
other than State banking.- I say the
Commonwealth have no right to establish a
Federal Savings flank. However, that has
been done. Then the Commonwealth puts uip
the rates of interest in order to attract cus-
tomers. What are we to do?' If we do uot
_put up our rates of interest, we not only fail
to get new money in, but our old money will
go. So we put up the rates of interest in
order to keep the money we have in the State
Savings Bank, and to attract other money
there. But we have to put up our rates of
interest not only on new money, but on the
five millions -we have already got in the
State Savings Bank. Now, that five millions
is out at lower rates of interest, which in
some cases cannot be altered f or years.
There are a good many things connected
with the savings bank question that lion.
members would do well to consider carefully,
if they want to get down to the bedrock
fact, which is that for the Commonwealth
and the State to compete in the savings hank
business means ruination.

Hon. 3. Ewing: Give the Commonwealth
everything; that is the best way.

The MINISTER FOR EDUCATION;
This State did not agree to the handing over
of its Taxation Department until it h)ad an
agreement thoroughly securing it in all re-
spects. We could have handed over our
State Savings Bank on the same terms as
other States have done it; but we shall not
land over our savings bank except on condi-
tions which the Parliament and the people
of Western Australia will approve. It is idle
to deny that the Federal Government have
-frequently dlone things which are opposed to
the spirit of the Constitution, and in many
eases opposed to the wording of the Con-
stitution. Who ever dreamed that the Fed-
eral Government would impose probate duties?
I am a preat believer in probate duties, and
I think the State should receive more revenue
fromn probate duties. But What is the posi-
tion at the present time? In the case of
large estates the Commonwealth conies in and
takes uip to 15 per cent. of the whole estate.
The knowledge that this taxation is imposed
'by the Commonwealth must militate against
the raising of State probate duties, because
otherwise we shall be taking the whole estate
in the form of probate duties, which would
doubtless be in accordance with the views
favoured by 'Mr. Beglin. But, I ask again,

-who ever dreamed that the Commonwealth
would come dowvn on sources of revenue such
as probate? There are other actions of the
Commonwealth Parliament to which I have
previously drawn attention, and to which I
desire once more to draw the attention of
boa. members before I sit down. One of the
features of the Federal Constitution was that
the Commonwealth should be limited to cer-
tain matters of expenditure, and that when

the Commonwealth had defrayed that expen-
diture out of the moneys that it collected
from the public, all the surplus should be
distribrted amongst the States. That, I say,
was the principle on, which we federated
the principle of the finaneini sovereignty of
the States. The principle was that the Corn-
nionwesith should not have any money. The
ommnonwealth can take by way of taxation
all the money that it requires in order to
carry out the functions for which it was
formed; andI, those functions having been
carried out, all the money that the Common-
wealth has left is the property of the States.
It was laid down in the Federal Constitution
that ''the balance shall, in accordance with
this Constitution, be paid to the several
States, or applied towards the payment of
interest on debts of the several States taken
over by the Commonwealth." Now, in 1908
the Commonwealth Parliament passed an Act
called the Surplus Revenue Act. That Act
says that ''The Treasurer may in any year,
subject to Section 87 of the Constitution''
-Section 87 is that from which T
have just quoted, providing for distri-
bution of surplus revenue among the States

''pay to the credit of the trust aecount of
the Consolidated Revenue Fund such
moneys as the Governor General thinks neces-
sary for the purpose of appropriation."
In 1908 the Commonwealth could not inter-
fere with that provision and the money
could net be retained by them. In 1910,
the bookkeeping period having expired, it
was open to the Commonwealth Govern-
ment to make some other provisions and in
that year they Dassed the Surplus Reveue
Act. Section 6 of that Act reads--

In addition to the payments referred
to in Section 4 of this Act-

Section 4 covers the per capita payments tc
the State and also the special payment tc
Wecstern Australia-

the Treasurer shall pay to the several
States in proportion to the number of
their people all surplus revenue (if any)
in his hands at the close of each finaonJve
year,

That was the law the Commonwealth Par
liament passed when it had the right tc
vary time provisions in the Constitutionl
covering the bookkeeping period. It merely
re-enacted the pro visloup of the Constitu-
tion and that is the law as it stands to-dlay

IHon. J. Cornell: They never had any
surplus revenue,

The MINISTER FOR EDUCATIO-N: Tin,
the lion, member never read the reports4 1(
what the FedteraL Treasurer has stated in

-Parliament. OIL the 17th September, 1920:
the Commonwealth Treasurer, Sir Jloseph;
Cook, said that the Commonwealth fl'vent
for 1919-20 was £52,7892,748 while thle Qx-
pemiditure out Of revenue was f£30.53.93133
leaving a surplus on the year's transactions
of £2,224,36-5. There was brought fortvarl
,from the previous year a surpilus of
£3,523,058. That shows that at the Puad Of
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the year 1919, there was a surplus revenue
of £:3,523,058 which, under the Constitution
and under the Act passed by the Federal
Parliament, the Federal Treasurer was comn-
pelled to distribute amiong the States. q(e
never attempted to do anything of the sort.
Ret carried it forward to the next year anid
put forward his Estiniates showing how he-
intended to spend it. In 1920 lie antici-
patedl that there would be a surplus of
£334,'000. He did not spend that money.'
however; hie carried forward the aecumnu-
inted surplus and at the end of June, 1920,
lie found hiniself with an aecumiulated stir-
phis1 oif Z3,747,423, which hie wvas compelled
tuntder the Coninonwienlth lawv and tinder
tile Constitution to distribute amiongst
the States. Agan lie did -nothing or
the kind. 'lo tarried it forwa rd in his
statements covering the financial year and

snwdwhat he intended to do with the
nMoney. Ile itidicated that as they had that
antoulnt in hand there would be no necessity
to raise so inuch taxation and hie predicted
that they would end the year about square.
At the ead of the 12 months, lie actually
fouiid linigeif with a surplus of £6,000,000.
lie is compelled nder the law of the
Commuonwealtht and (I uuler the ('onstitu-
tioln to distribute that ]nioneyN amiong thle
stts, but again hie has done nothing of

the sort. Ife is carrying, it forward to next
veat-.

lion. 6. W. _Hiles: Cannot vou sue the
Commonwealth for the amiount?

Thle -MINISTER FOR EDIUCATION: i
do not know how wee could succeed.

H-on. J1. Cornell: They do not intend to
ever have a surplus.

Th ie 'MINISTER FOR EDUCATION
This is miaking the task of financing the
States inc rensinugly difficult. XX~he reas thte
framers of the Constitution clearly intended
that the financial powers of the Federal
Government should be to raise by taxation
the revenue titer require and to hand the

I11a ice tou the States, thle tout inon01weaIth
(inverninent are doing exactly tile opp)osite.
it was neve~r intended that the Common-
wealth operations should increase the flilnn
cial embarrassments of the State. The
position is that the Comm nonwealth Trea-
surer01 lighltens all his hinnc-ial dlifficutlties hr
paitIng theiii onl to the States. I trutst that
u-len the Federal convention is. held, it will
be composed, as has been urged by this
Chiatmber, of representatives iii equal iutu-
hers fron each State. That is the onily,
legitimate manner in which a compact, ini-
voicing the partnership of the States, canl
be varied. If that should be tlie ease, I
do not think Ave need have any fear but
that the representatives of the smaller
States will demand not only that the futu 're
:trtangeietts shall be not less favourable
thtan wvas intended by the framers of the
Constitution but will demiand that the clear
provisions of the Constitution shiall he car-
ried out in the letter- and in tile spirit.

Question put and( passed; the Address-in-
reply adlopted.

Hows adjourned at 9.6 p.m.
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pilt., ini read prayetrs.

9U') ICT. IN-SCHOO1, T EACI IEhS
AN,\]) QUARTERC~S.

Mr. .1aacf:liii 331T11 asked the I 're-
inier: 1, Is it torrect that thle heatl teachers
of t11w- North Perth andi Victoria, Park schools
,tiller no deduoctions fromi their salaries though
they dlo not occupy the official quartet-s! 2,
If so, is it t is in tetntion to lay Olt the table
of the IHense thle papers in cornettiomi with
these enlses ?

The l'REMITER. replied: 1, Yes. The
(Ittarters at Vht-toria Park are not occupied.
ibv tile head teacher oii account of theit- being
situated in a low-lying locality. The hecalth
of tite head teachier "s wife was ittplaired
through i-esidence there. The quarters' are
let to a~ ptiate tenant hy tile Public Works
D~epartmient. Thle quarters at North Per-tit
are iiot occuplied by thle hecad teacher, as the
'Minister whtetn inuspec-ting tite school con-
sideredI that the quta rters were utnsuitable
iq the residence of a teacher of a first class

st-hooh. Thle quarters are let to it private
tetuatut by the Public, Works Department at a
rental of 25is, per week. 2, Papers hiercewith.

Q rl-:XTIO N-ST() RMA -WATER Dit AIX-
AGE AND RATES.

Mt. 1acallun SM [TH asked thc Yitt-
ister fur Works: 1, How many drans aire
there it the titetropolitan and sit urha-n areas
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